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JOHN A, KORNAK Rosekr J. LUMBER

December 26, 2013 TuerESA M, FREEMAN

VIA FACSIMILE:; 815/226-7701
Ronald A. Barch

Cicero, France, Barch & Alexander, PC
6323 E. Riverside Blvd.

Rockford, IL 61114

RE:  Paul Dulberg vs. David Gagnon, Caroline McGuire and Bilt McGuire
McHenry County Case: 12 LA 178

Dear Mr, Barch:

Please be advised that we will accept your $5,000 settlement offer on behalf of you clients, Caroline
and Bill McGuire. Please forward your settlement agreement to my attention. Also, please present
a motion for good faith finding with regard to the settlement.

As Y understand it, you have no liens on the file other than our attorney’s lien.

Thank you for your cooperation.

Very truly yours,

H MAST

smyq

WAUREGAN QFFICE

210 Nortt? MARTIN LUTHER
KmG Jr. AVENUE
WAUKEGAN, IL 60085
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STATE OFILLINOIS ).
| | )Ss
COUNTY OF McHENRY - b3

IN THE CIRCUIT COURT OF THE TWENTY-SECOND JUDICIAL CIRCUIT :
MCHENRY COUNTY, ILLINOIS

' PAULDULBERG,
| | Plaintiff,
s o |
'DAVID GAGNON, Individually, and as
Agent of CAROLINE MCGUIRE and BILL

"MCGUIRE, and CAROLINE MCGUIRE
and BILL MCGUIRE, Individually,

Defendants.
AFFIDAVIT
Rt HANS A. MAST, being first duly sworn on oéth; depose and state as follows:

v 1. That1am one of the attorneys responsible for the presecution of the above-entitled
case. '

2. That on bebalf Plaintiff, PAUL DULBERG, I am hereby requesting money damages
in an amount not to exceed $50,000.00, together with the costs of this action, against each of the
above-named Defendants.

FURTHER, Affiant sayeth naught.

LAW OFFICES OF THOMAS J. POPOVICH, P.C.
f] o
Nf’
Hans A. Mast

LAW OFFICES OF THOMAS J. POPOVICH, P.C.
3416 West Elm Street

McHenry, Illinois 60050

(815) 344-3797

"~ ARDC No. 06203684
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April 4, 2016

Ms. Kelly Baudin

Re:  Paul Dulberg

Dear Ms. Bauden:;

Per your request, this is a narrative report to supplement the deposition on Mr. Dulberg
that was completed July 23, 2014. | will address each of your questions per the letter to
my office dated February 16, 2016.

1. As a result of the accident Mr. Dulberg sustained on June 28, 2011, he has lost
all fine and gross motor skills in his right hand. Indeed, it is still my opinion that
due to the severing of muscles and nerves in this limb, he continues to be left
with pain and involuntary muscle spasms.

2, Yes, the treatment that | provided Mr. Dulberg to the present date is the direct
result of the accident and injuries sustained on June 28, 2011.

3. I 'have not changed my opinion from the original deposition in 2014 that Mr.
Dulberg will continue to need medications to treat his neuropathic pain
indefinitely. He will also continue to need periodic physical therapy sessions and
we may also revisit both Botox injections in the future, Essentially, there has
been no change in his examination due to the trauma in his right hand. There
has been some improvement in his pain syndrome with gabapentin; however, his
pain is by no means resolved with this agent.

Alexian Brothers Medical Center, Eberle Medical Office Building
800 Biesterfield Road, Suite 610, Elk Grove Village, IL 60007
847.981.3630 fax 847.981.3633
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April 4, 2016

Ms. Kelly Baudin
Re: Paul Dulberg
Page Two

4, | could only estimate the cost of future treatments and procedures as the
following: 1) I would like to see him at least three times a year which may resuit
in a charge of at least $200.00 per visit as a physician's fee. His medication
(gabapentin) will cost him at least $100.00 per month indefinitely. | also estimate
that he will require physical therapy at least twice per year which may incur a
cost of $3,000.00 per course. However, these are complete estimates and | am
not involved in the billing of his medical care. 2) Since Mr. Dulberg's injury is
indeed permanent with almost a complete loss of gross and fine motor control of
his right hand, his injuries will not allow any employment for the rest of his life.

5, Your inquiry concerning increased risks or long-term affects of his condition is
unclear. 1 do not believe that he is at increased risk for cancer, stroke or heart
attack; however, the psychologic and social impact of his inability to work
certainly will permanently effect the quality for the rest of his life.

8. Concerning my prognosis with respect to his injuries, it is very poor. His motor
function in the right hand will not improve and he will be left with permanent pain
in his right lower arm.

Unfortunately, Mr. Dulberg is permanentiy disabled from any meaningful employment
due to this tragic accident on June 28, 2011.

Sincerely,
Cuchy Ko g
Kathy A. Kujawa, I\/}D Ph.D.
KAK:hss/jek
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ALEXIAN BROTHERS MEDICAL GROUP « 800 BIESTERFIFLD RD. ELK GROVE VILLAGE IL 69007-3361
DULBERG, PAUL (id #315684, dob: 03/19/1970)

Encounters and Procedures

Clinical Encounter Summaries
Encounter Date: 11/11/2016 (Last amended by Kathy KujJawa, MD oh 11/22/2016 at 2:21pm)
Patient

Name DULBERG, PAUL (46yo0, M) ID# Appt. Date/Time 11/11/2016 11:30AM
315684

poOB | Service Dept. ABMG - ALEXIAN NSI EMR

Provider KATHY KUJAWA, MD

Insurance Med Primary: AETNA BETTER HEALTH - FAMILY HEALTH PLAN (MEDICAID HMO)

Insurance # :921912416
Med Cash: SLUDING FEE SCHEDULE - DISCOUNT
Prescription: CMX - Member is eligible. detalls

} omplaint
{ Followup: Organic writer's cramp
{ Followup: Acquired torsion dystonia

Reported by patient.
Notes:

Here with mother, last seen 8/5/16

He reports cramplng of arm Is unchanged since last seen, primarily when using his hand.

Pain a bit improved with Neurontin.

Much of our time spend discussing IME requested by lawyers from Dr, Craig Phillips (IB}) completed in
October.

Wt: 164 lbs 11/11/2016 Ht: 5ftBin BMI 24.9 11/11/2018
11:49 am 11/11/2016 11:49 11:48 am
am
BP; 100/60 sitting L Pulse: 70 bpm regular RR: 18 11/11/2016
arm 11/11/2016 11/11/2016 11:52 1152 am
1132 am am
Pailn Scale: 011/11/2016 11:49
: am
ARTOIS
¢ Reviewed Allergies
| NKDA :
e e et e . ST

Reviewed Medications

‘ alfuzosin ER 10 mg tablet,extended release 24 hr 10/19/16 fllled

: 1 tab dally
%gahapentin 300 mg capsule 02/08/16 filled

: takes 3 caps in am, noon & 4 caps at hs {up to 10 tabs/day)
:Internal Note: (reports difficulty cutting the scored 600 mg tabs)

‘ gabapentin 600 mg tablet 10/19/16 filled
:11/2tabs in am, 11/2 tabs at noon, 2 tabs at hs (900-800-1200=3000mg/day)
Internal Note: (uses 600mg & 300 mg)

‘ naproxen 500 mg tablet 01/07/15 filled
i 1tab at 6a & 6p PRN for neck pain

;fprochlorperazine maleate 10 mg tablet 03/18/15 filled
: PRN for migralnes
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S MEDICAL G RD. E GE IL 60007-3361
DULBERG PAUL (id #31 5684 dob I ) )

SUMAtrlptan 100 mg tablet 07/06/15 filled
: PRN for migraines

EVitamin D3 2,000 unit tablet 11/06/14 entered
: 2.5 tabs daily

Pro blems

i e Acquired torsmn dystonla
‘e Organlc wrlters cramp

: Fam|ly History not reviewed (last reviewed 09/25/2013)

! Father - Malignant neoplastic disease {died age: 68)
! - pancreatic (previously recorded as Cancer)
i Sister - Malignant neoplastic disease

- lymphatic cancer {previously recorded as Cancer)

i Soclal History not reviewed (last reviewed 09/25/2013)

. neuro

i Smoking Status: Current every day smoker

i Smoker () (Notes: <1PPD)

: Alcohal Intake: (Notes: very rare)

: Occupation: graphic design (Notes; last day of work 2 yrs ago)
: Marital status: Single

: Number of children: 0

: Patlent reports muscle twitching and cramps but reports no bladder s%mptoms, no bowel symptoms, no :
: speﬁch disorder, no syncope, no imbalance or falling, no visual loss, no double vision, and no difficuity with gait or :
: walking.
' Additlonally reports: All other systems reviewed are negative

1 post-traumatic spasticity and dystonia of R hand (writer's cramp)(chainsaw accldent in 2011)
i 2. chronic pain syndrome (dysesthesia) in R lower arm from trauma, pain worsens with intermittent R hand

{ dystonia

More than 50% of the 40 minute visit spent counseling the patient on the prognosis of dystonia. The counseling
{included discussions of the expected natural course, behavior management and suppott resources.

1. Organic wrliter's cramp
F48.8: Other specified nonpsychotlc mental disorders

: 2, Acquired torsion dystonia
: G24.8: Other dystonla

 Discussion
: Discussion Notes

1. will continue to hold on Botox since it did not improve painful spasms (but did weaken hand muscles)

2. continue Neurontin for neuropathic pain (3,000 mg/day)

3. can seek a second opinion/evaluation for post-traumatic dystonia at a tertiary Institution (NMH, Rush, U of
Chicago) since the lawyer-requested medical evaluation seems to have many orthopedic evaluatlons, and
Iittle input from neurologists that speclalize in Movement Disorders (see written instructions given to patient)

3. f/u in 5-6 months

- Retum to Office
e Kathy Kujawa, MD for FOLLOW UP- 45 MIN at ABMG - ALEXIAN NSI EMR on 02/07/2017 at 10:00 AM
e Kathy Kulawa, MD for FOLLOW UP- 45 MIN at ABMG ALEXIAN NSI EMR on 05/12/2017 at 10:45 AM

Amendment Sign-Off
Encounter signed-off by Kathy Kujawa, MD, 11/22/2016.

Encounter nerformed and documented by Kathv Kutawa. MD
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ALE BROTHERS MEDICAL GROUP « 800 BIESTERFIELD RD, E ROVE VILLAGE |L 60007 - 1
DULBERG, PAUL (id #315684, dob: mu

Encounter reviewed & signed by Kathy KUjawa, MD ‘on 11/11/2016 at 5:08pm
Amendment closed by Kathy Kujawa, MD on 11/22/2016 at 2:221pm
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OTHE EDICAL GRQUP » 80U BIESTERFIELD RD. ELK GROVE VILLAGE IL 60007 -3361

DULBERG, PAUL (id #315684, dob:
Ne. 8226

Nov, 11,2016 6:45PM .
=/~
\OMJ Kathy A, Kujawa, M.D),, Ph.D. \I‘ﬁ
Amita Health Neurosciences Institute bqéﬂ
Eberle Medical Building
/ 800 Biesterfield Road, Sulte 510

/ Elk Grove Village, I 60007

Phone: (847) 981-2630 UL /(Q
Fax: (847) 9813633 : 5 )é,.,
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DULBERG, PAUL _. #3150::4

R H2R
Encounter Date: 08/05/2016
Patient
Name DULBERG, PAUL (46yo, M) ID# Appt. Date/Time 08/05/2016 10:00AM
315684
DOB . Service Dept.  ABMG - ALEXIAN NSI EMR
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sadhy AL Kulawi, BLTE, PhD.
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Encounter Date: 03/10/2015

Patient
Name
DOB
Provider

DULBERG, PAUL (44, M) ID# 315684 Appt. Date/Time  03/10/2015 09:00AM
I— Service Dept. ABMG - ALEXIAN NSI EMR
KATHY KUJAWA, MD
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52:3

.Allstate.

You're in good hands,

Claim# 0245281968, | ~peD

To Whom It May Concern:

I, OliviaLeach , employee-of Allstate Insurance Company Irving, Texas,
do certify that the enclosed is a copy of policy and or declaration page for the above
claim number, showing the coverages that were oh the policy at the fime of loss

of 06/28/2011 . The enclosed copy of policy and or declaration

page was printed and mailed through Allstate's Output Processing Ceniter.

i Xm

-Glaim Support
State of Texas, County of Dallas
On this 15% day of __ February 2018, before me personally

i .to me known to be the person who éxecuted the

appeared & /

foregoing instrument and acknowletiged that he/she executed the same as a free act

and deed,

S PATRICIA TORRES - .z j%(ﬁ ,:/(7 Z é/’”‘*‘ic" o

?‘e"%ag Notary Public, Siale of Texas || rﬁtary Public

My Commission Expires”

”:"fn“ “‘-? Colober 31, 2817

RECEIVED
FEB 162016
"STAFF COUNSEL
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Michael Koch Ins
612 8 Wells, Unit F
Lake Geneva WI 53147

Your Quick insurance Cherk

v Verify the informatlon listed in the
Poticy Declarations.

v Please call If you have any questions.

v Now you ¢an pay your premium
betore your bill is issued - visit -
~ alistate.com or calt 1-800-Allstate ®,

U B L o T PR TR T B 1T L T R

David and Pam Gagnon
39010 %0th Pl
Genoa City WI 53128-2402

With this renewal, keep getting protection and rewards like never before.

Allstate ® Your Choice Home Insurance—Your Renewal Offer
We're pleased to offer to reriew your Allstate Property and Casualty Homeowners policy
with the Your Choice Home Gold Protection package for another year,

Wlth this package you're saying YES to extra benefits, including:
Being renewed regardless of the number of claims you have.

¢ For remaining claim-free, a credit of up to 5% to apply towards your next renewal
premium.

e Extended protection in the event of a covered loss,

e Increased coverage for contents and valuables inside your home.
e Coverage for theft of jewelry, watches and furs—up to $5000.

Be sure to check the Your Benefits and Opportunities page, which provides information
about the Gold Protection package features, along with ways to save even more on your
premium. And don't forget that we now offer new Personalized Options, which provide
tailored coverages designed to meet the needs of today's homeowner—details are also
highlighted on the Your Benefits and Opportunities page.

Additional Information

You'll want to review the attached Policy Declarations to make sure you're comfortable
with the coverage choices you've made. Also, unless a mortgage company or lienholder
pays your insurance premium for you, your bill will be sent to you separately. If you're
enrolled in the Allstate Easy Pay Plan, you won't receive a bill. Instead, we'll send you a
statement detailing your payment withdrawal schedule.

(over)

PAOP *510004810081053004221001 * .- ’ 000000912697167 070 265 W
H“Il‘l“u“l”m“l"I|”||‘|m|||ml” |Il|“m|’|’ﬂl‘|||‘|' |“|IHMI|NIII’"M!I|”I”U|"HIHII!IMIIM . Information s f RP468
. August 10, 2010
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Have Questions? Please Contact Us

Do learn more about Personalized Options, or if you have Oustions about your policy,
please call your Allstate répresentative at (O06E110480860.For online services, such as
making a payment or viewing policy information, you can reglster at our Customer Care
Center on allstate.com. And for T4-hour-a-day, Oday-a-week service and 1nformat10n just
call 3800-A00CS DACE® (3800-0550808).

We Appreciate Your Business

[hanks again for choosing Allstate—where you get more than just great coverage and
service. You get Allstate's [5 years of business experience behind you. So you're working
with a team of people who know insurance and give you the freedom to manage your policy

your way.

- Frederick F. Cripe
President, Allstate Property and Casualty Insurance Company

1008105300422 41087383
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More Ways To Save _
There are a variety of ways to save money on your Allstate- homeowners Insurance. Below are just a few

discounts and savings options that may be available in your area (subject to qualifications).

Home Buyer Discount :
For those who have recently purchased a home that is less than 50 years old.

Claim Free Discount
For those who maintain a property policy for at least one year prior to their Alistate policy's effective date and

have no claims within five years,

55 and Retired Discount
For those who are retired and over age 55.

Home and Aule Discount ]
For those who Insure their home, condo, mobile home or apartment through Alistate, as well as their auto.

Age of Home Discount .
Avarying discount based on the age of home (under 50 years old)—the newer the home, the larger the discount.
Partially Renovated Home Discount :
For those with certaln home renovations that were completed by a licensed contractor (such as a new roof or

updated elgctrical or plumbing systems).
To learn more about these and other discounts available in your area, contact your Allstate representative today!

IMPORTANT INFORMATION

Please read the following about the Gold Protection Claim -Free Bonus .

package fealures. For every designated twelve-month period that your-
policy is claim-free, a Claim-Free Bonus of up o 5% of

your-current policy's premium will be returned to you

Guarantesd Renowal for Glalms in the form of a credit that can be applied toward your

Regardless of the number of claims you have, your next twelve -month renewal f .

IV - ) “ premium. If your polic
poticy will be renewed. But note that your policy may does not renew, the credlt amount will bl applied %
still be non-renewed for other reasons including typs any outstanding premium balance, and any remainder
of claim and condition of property. refunded to you.

Note: this document provides general information about the features of the Gold Protection package you
selected. The specific details, which govern how the features apply, are shown in Alistate's rates, rules, and/or
forms currently in effect. Additionally, continuation of your policy is subject to Alistate's underwriting criteria,

X71644 1

Page 2

1000105300422 41097263
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Allstate Property and Casualty Insurance Company
RENEWAL

Homeowners
Policy Declarations

Summary ,
it s i - -
NAMED INSURED(S) YOUR ALLSTATE AGENT 1S: CONTACT YOUR AGENT AT:
ggg%ag&h?%rln Gagnon Michael Kech Ins (262) 248-0861
ace , Unit F

Genoa Clty W 53128-2402 O 147

POLICY NUMBER POLICY PERIOD PREMIUM PERIOD

9 12 697167 10/24 Begins on Oct. 24, 2010 Oct. 24, 2010 to Oct. 24, 2011
at 12:01 A.M. standard time, at 12:01 A.M. standard time

with no fixed date of expiration

LOCATION OF PROPERTY INSURED
38010 90th Place, Genoa Clty, Wl 53128-2402

MORTGAGEE _
® WELLS FARGO BANK NA 936 ITS SUCCESSORS
&/0R ASSIGNS i )
P 0 Box 100515 Florence 8C 29502-0515 Loan #0254903834

Total Premium for the Premium Period  (vour bi wit be mailed separately)

Premium for Property Insured $565.91
Premium for Scheduled Personal Property Coverage $50.00
TOTAL $615.01

Your premium reflects the Gold Protection package.

LI T et
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Alistate Property and Casualty Insurance Company

Policy Number: 912 687167 10/24 Your Agent: Michas) Koch lns (262) 248-0861
For Premium Period Beginning:  Oct. 24, 2010

COVERAGE AND APPLICABLE DEDUCTIBLES LIMITS OF LIABILITY

(See Policy for Applicable Terms, Conditions and Exclustons)

Dwelling Protection - with Building ‘Structure Reimbursement Extended Limits ~ $135,174
® $500 All Perll Deductible Applies

Other Structures Protection $60,186
* $500 All Peril Deductible Applies
Personal Property Protection - Reimbursement Provision $101,381
® $500 Al Peril Daductible Applies
Additional Living Expense Up To 12 Months
Family Liability Protection $300,000 gach oceurrence
Guest Medical Protection $1,000 each person

DISCOUNTS  Your premium reflects the following discounts on applicable coverage(s):

Protective Device {(SPP) 5.00 % Home and Auto 35.00 %
Protective Device ‘ 3.00 % Claim Free 15.00 %
RATING INFORMATION

The dwelling is of Frame construction and is occupied by 1 family
Your dwelling is 2 mile(s) to the fire department

fnformation as of Page 2
August 10, 2010 WIGZ0RED
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Alistate Property and Casualty Insurance Company

Policy Number: 912 697167 10/24 Your Agent:  Michael Koch Ins {262) 248-0861
For Premium Period Beginning:  Oct. 24, 2010

Scheduled Personal Property Coverage

Your policy Includes Scheduled Personal Property Coverage. Please refer to the Scheduled Personal Properly endorsenient
~ {form APGC273) for terms, conditions and exclusions applicable to your Scheduled Personal Property Coverage.

PROPERTY CLASS(ES) AND -TOTAL OF {NDIVIDUAL ITEM LIMITS PER CLASS

APPLICABLE DEDUCTIBLES (See your APG273 for coverage fimits
applicable for sach scheduled item)

Jawelry $5,265

Your Policy Documents

Your Homeowners policy conslsts of this Polley Declarations and the documents listed below. Please keep these together.

- Homeowners Policy form APC268 - Wisconsin Homeowners Amendatory End. form APC242-2

- Extended Protection Amendatory End. form APC270 - Lender's Loss Payable Endorsement form APC275

- Scheduled Personal Property End. form APC273 - Guaranteed Renewal tor Claims Yorm APC308

Important Payment and Coverage Information
The Property Insurance Adjustment condition applies.
Do not pay. Mortgagee has been billed.

I WITNESS WHEREQF, Allstate Property and Casualty Insurance Company has caused this policy to be
sighed by two of its officers at Northbrook, Hlinois, and if required by state law, this policy shall not be
binding unless countersigned on the Policy Declarations by an authorized agent of Alistate Properly and
Casualty Insurance Company.

o o Ny (et

President Mary J. McGinn
Secretary

00481 0081053004221004*
(TR T TR e ———
August 10, 2010 ‘WIOT0RBO
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~ Alistate Property and Casualty Insurance Company

Policy Number: 912 697167 10/24 Your Agent:  Michael Koch Ins (262) 248-0861
For Premium Period Beginning: ~ Oct. 24, 2010

Important N_otice

DWELLING PROFILE
~ Alistate has determined that the estimated cost to replace your home is : $132,532

The enclosed Policy Declarations shows the limit of liability applicable to Coverage A—Dwelling Protection of
your homeowners insurance policy. The estimated reptacement cost of your home is the minimum amount for

which we will insure your home.

The decision regarding the limit applicable to your Coverage A — Dwelling Protection s your decision to make,
as long as, at a minimum, your limit equals the estimated replacement cost as determined by Allstate and does

not exceed maximum coverage limitations established by Allstate.

It is important to keep in mind that your Coverage A limits reflect a replacement cost that is only an estimate
based on data that was available to us when we made this estimate (this data is described further below). The
actual amount it will cost to replace your hame cannot be known until after a covered total loss has occurred.

How is the replacement cost estimated?

Many factors can affect the cost to replace your home, Including its age, size, and type of construction. For

example, the replacement cost uses construction data, such. as labor and materials, that are available to us when

we made this estimate. This estimate is alsc based on characteristics of the home, which include information

that you provided to us. You might have chosen to insure. your home for a higher amount than the estimated -

replacement cost shown above.

Nuote fo customers renewing their policy

The estimated replacement cost for your home may have changed since the fast time we communicated this
information to you. This is because, at renewal, Allstate uses the home characteristics that you have provided
to us to recalculate and update the estimated replacement cost. Using updated labor and material rates for your
7ip code, Allstate takes the home characteristics you have provided and determines the updated sstimated
reptacement cost. The information about your home's characteristics s provided below.

If the information about your home shown below requires any change or if you have any questions or concerns
about the Information contained in this Important Notice, please contact your Allstate representative, or call us

at 1-800-Allstate,®
DWELLING STYLE:.1.0 Story(s), 1 Family(s), Built 1958, Living Area 830 sq. ft.
FOUNDATION: ~ 100% Slah
ADDITIONS:  Detached Structures - Detached Garage - 3 Car (1)
Detached Structures -~ Shed - Large (1)
Interior -- Kitchen - Average (1)

Interior -- Full Bath - Designer (1)

DETAIL: Exterior Walls -~ Aluminum Siding 100 %
Roofing -- Asphalt/Fiberglass Shingle 100 %
Interior Partitions -- Drywall 100 %

Informallon as of Page 4.
August 10,204 WI07CRBD
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Allistate Property and Casualty Insurance Company

Pollcy Number: 912 697167 10/24 - Your Agent:  Michael Koch Ins (262) 248-0861
For Pramium Period Beginning:  Dct. 24, 2010

Interior Partitions -- Less than 10 ft Wall Height 100 %

Heating & Cooling - Heat & Central Air Cond. - Avg Gast 100 %

SPECIAL FEATURES: Exterior -~ Bay Windows (1)

Decrease lLangvage:

Additional information about Dwelling Protection limits

Your policy includes a feature cafled "Property Insurance Adjustment" (PIA). PIA reflects changes in construction
costs in your area that may have occurred during the policy perlod. This information is useful in estimating the
amount of insurance coverage needed to cover the cost of rebuilding your home in the event of a covered total
loss.

We would like you to know that your policy's PIA recently indicated that certain construction costs in your
market have declined. Based on this information, you may decide to iower your Dwelling Protection limits. If you
choose to lower your Coverage A—Dwelling Protection limits, your premium will decrease accordingly. Please
note that decreasing your Dwelling Protection limits may result in decreases in other coverages that are tied to
your Coverage A limits and could lower your premium.

Itis important for you to understand that PIA estimates are only estimates and lowering your Dwelling Protection
limits may leave you with insufficient coverage in the event of a loss. For example, if you have done any
remodeling to your home which has not been updated in our records, your home's replacement cost may be
higher than our current records indicate. In that case, you may want to maintain or even increase your limits.
Gonversely, there Is a possibility that your current limits may provide coverage in excess of the actual

-replacement cost of your home not only based on the PIA estimate, but on other considerations. For example, if -
you originally decided 1o insure your home at an amount that exceeded the estimated replacement cost, you may
want to call your Allstate representative to discuss the current value of your home and the possibility of lowering
your limits,

If you have any questions about PIA, or your policy in general, please contact your Allstate representative.

X67831
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Alistate Property and Casualty Insurance Company

Policy Number: 912 697167 10/24 Your Agent:  Michael Koch Ins {262) 248-0861
For Premium Perlod Beginning:  Ost. 24, 2010

Impnﬂan! Notice

Allstate’s Privacy Policy

At Allstate, we value you as a customer and share your concerns about privacy. To help you understand how
we treat the nonpublic personal information { customer information” ) that we obtain from you or other sources
in the course of providing you with products and services, this notice describes our use and protection of that
information.

Whether you're doing business with us through your local agent or broker, our Gustomer Information Center, or
alistate.com, we want you to know that Allstate respects your privacy and protects your information,

*  We do not sell customer information.

W do not share your customer infarmatlon with persons, companies, or organizations outside of Allstate
that would use that information to contact you about their own products and services, ‘

= We expect persons or organizations that provide services on our behalf to keep customer information
confidential and to use it only to provide the services we've asked them to perform.

= Within Allstate, we communicate to our emplayees regarding the need to protect customer information,
and we've established physical, electronic, and procedural safeguards to protect customer information.

Below we've provnded answers to questions that might be on your mind regarding privacy. You may be
wondering . .

What do we do with your customer infarmation?

Alistate does not sell your customer information, or medical information, to anyone. Nor do we share it with
companies or organizations outside of Allstate that would use that information to contact you about their own
products and services. If that practice were ever to change, we would, of course, offer you the ability to opt out
of this type of information sharing, and we would offer you the opt-out with time for you to respond before the -
change in our practice took place. :

Your agent or broker may use customer information to help you with your overall insurance program. We may
also communicate with you about products, features, and options you have expressed an interast in or that we
believe may be of interest fo you. We may, without authorization but only as permitted or required by law,
provide customer information to persons or organizations both inside and outside of Allstate to fulfill a
transaction you have requested, service your policy, market our products to you, investigate or handle claims,
detect or prevent fraud, participate In insurance support organizations, or comply with lawful requests from
regulatory and law enforcement authorities. These persons or organizations may include: our affiliated
companies, companies that perform marketing services on our behalf, other financial institutions with which we
have a joint marketing agreement for the sale of our own products, and your agent or broker.

What kind of customer information do we have, and where did we get it?

“Much of the customer Information that we have about you comes directly from you. When submitting your
application or request for insurance or other products and services we offer, or requesting an insurance
quote, you may give us information such as your name, address, and Social Security number, We keep
information about your transactions with our affiliates, others or us —for example, the types of produsts and
services you purchase from us, premiums, account balances, and payment history.

T
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Alistate Property and Casualty Insurance Company

Poficy Number: 912 697167 10/24 Your Agent:  Michael Koch Ins (262) 248-0861
Far Premium Period Beglnning: ~ Qcl. 24, 2010

We also may collect information from outside sources, including consumer reporting agencies and health care
providers. This information may include loss information reports, motor ve hicle reports, credit reports, and
medical information.

How do we proteet your customer information?

When we share customer information with companies working on Allstate's behalf, we expect those companies
1o use that information only to provide the service we have asked them to perform. Within Allstate, customer
information is available to those individuals who may need to use it to fulfill and service the needs of Allstate
customers. We communicate the need to protect customer information to all employees and agents, especially
those Individuals who have access to it. Pius, we've established physical, electronic, and procedural safeguards
to protect customer infarmation,

Finally, should your relationship with Allstate end, your customer information will remain protected in
accordance with our privacy practices as outlined in this Important Notice.

How can you find out what Information we have ahout you?

You may request to either see, or obtain from us by mail, the customer information about you in our records. If
you believe that informaticn is incomplete or inaccurate, you may request that we make any necessary
corrections, additions or deletions to the disputed customer information. To fulfill your request, we may make
arrangements with an insurance support organization or a consumer reporting agency to copy and disclose
customer information to you on our behaif. You may also request a more complete description of the entities to
which we disclose customer information, or the circumstances that might warrant such disclosures. Please
send any of the requests listed above in writing to: Allstate Insurance Gompany, Customer Privacy Inquiries,
P.0. Box 11904, Roanoke, VA 24022,

If you are an Internet user. . .

Our website, allstate.com, provides information about Allstate, our products, and the agencies and brokers that
represent us. You may also perform certain transactions on the website. When accessing allstate.com, please
be sure to read the Privacy Statement that appears there.

To learn more, the allstate.com Privacy Statement provides important information relating to your use of the
website, including, for example, information regarding: 1) our use of online collecting devices known as

* cookies"; 2) our collection of Information such as IP address (the number assigned to your computer when
you use the Internet), browser and platform types, domain names, access times, referral data, and your
activity while using our site; 3) who should use our web site; 4) the security of informaticn over the Internet
and 5) links and co-branded sites.

We hope you have found this Important Notice helpful. If you have any questions or would like more
information, please don't hesltate to contact your Allstate agent or call the Allstate Customer Information

Center at 1-800-Alistate.

X63086

This notice Is being provided on behalf of the following companies:
Allstate County Mutual Insurance Company ~ Alistate Fire and Casualty Insurance Company
Allstate Indemnity Company Allstate Insurance Company
Alistate Investment Management Company Allstate Motor Club, Inc.
Alistate New Jersey Insurance Gompany Allstate Property and Casualty Insurance Company
Alistate Texas Loyd's Allstate Texas Lloyd's, Inc.
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Alistate Property and Casualty Insurance Company

FPoiley Number: 912 697167 10/24 Your Agent:  Michael Koch Ins (262) 246-0861
For Premium Perlod Beginning:  Oct. 24, 2010

Forestview Mortgage Insurance Company General Underwriters Agency, Inc.
Roadway, Protection Auta Club, Inc,

(ed. 05/2005)
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Alistate Property and Casualty Insurance Company

Policy Number: 912 697167 10/24 Your Agent:  Michael Koch Ins (262) 248-0861
For Premium Period Beginning:  Oct. 24, 2010

Important Notice
" Identity Theft Expenses Coverage — Goverage for Identity Theft Yictims

- While modern technology has made our lives easier, it's also made. it easier for thieves to commit what's become
the fastest growing crime In America* — identity theft. '

Thieves begin by gaining access to personal information such as your Social Security number, date of birth and
driver's license number. They then use this information to set up fake accounts, open loans, rent housing,
secure employment or even obtain medical care — all without you even knowing.

As this crime grows increasingly common, consumers need options for dealing with the costs and hassles
related to identity theft—that's why we're offering Identity Theft Expenses Coverage.

For just $ 30 per year you can get help to restore your good name. )

Now Allstate has a product that can help you if your identity is stolen. You can ada this optional coverage to your
property policy for just a few dollars a month—a small price to pay for peace of mind. Especially when you
consider that while other insurance companies typically require a deductible for similar protection, with Allstate
there is no deductible.

Alistate takes ldentity theft expense coverage a step further.

If you purchase this coverage we'll reimburse you for covered expenses you incur to restore your identity up to
2 $25,000 coverage limit. That's more than most companies offer for this type of coverage. This coverage
includes reimbursement for: ’

e Altorneys fees (subject to applicable coverage limits)—in case you need to hire an attorney to defend you
if lawsuits are brought against you by merchants or collection agencies, if you need help to remove criminal
or civil judgements wrongly entered against you, or to challenge information contained in your credit report.

*  Lost wage recovery (up to $250/day with a $5,000 cap) — this will help cover wages or salary you may
lose if you need to take time off work to complete affidavits or meet with law enforcement agencies, financial
institutions, credit grantors, credit reporting agencies or attorneys.

e Laan reapplication fees — this covers your expenses if you need to reapply for ioans denied you solely
because the lender received incorrect information due to identity theft.

o  Dther expenses — covers other expenses involved in restoring your identity, such as mailing costs, notary
expenses and long distance phone calls.
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Allstate Property and Casualty Insurance Company

Policy Number: 912 697167 10/24 Your Agent”  Michael Koch Ins (262) 248-0861
For Premium Period Beginning:  D¢l. 24, 2010

- You can get help-if you hecome a viclim.
It you ever become a victim of identity theft, you probably won't know all that is involved in restoring
_your name. There are many issues you would need help with, including:

e  Understanding your rights as an identity theft victim.

*  Filling out paperwork, including police reports.

e Issuing a Fraud Alert to the three major credit bureaus, as well as Social Security
Administration, Federal Trade Commission, and U.S. Postal Semce

e  Qbtaining copies of your credit bureau reports.

Working With-the'three major credit bureaus to restors the accuracy of your credit
history.

»  Reviswing your credit history to verify if fraud includes ftems such as public records,
(liens, judgements, bankruptcies); credit accounts; or errors with addresses/prior
employment.

o Issuing a fraud alert to affected financial institutions and credit card companies.

e  Tracing Social Security numbers, notifying and working with the Department of Motor
Vehicles, collection agencies for creditors, and law enforeement personnel.

This may seem overwhelming, but our Identity Theft Expenses Coverage can help. With I, if you
decide to hire a firm to help you address identity theft issues such as these, you will have up to
$2,000 available to pay for their services. In addition, we may refer you to a firm that specializes in
addressing the effects of identity theft.** In either case, If you have this coverage you'll have peace
of mind knowing you can get help to restore your identity.

Are you in Good Hands® ? ‘

With Allstate you have 75 years of business experience behind you. That means you're getting more
than great products and service. You get a team of psople who know insurance and give you the
freedom to manage your insurance your way. To sign up for Identity Theft Expenses Coverage, or for
more information, just call your Allstate representative, or log onto alistate.com.

You should never be alone. That's our stand.

**Roferrals, if any, are solely at the discretion of Allstate. Identity Theft Expenses Coverags s subject to policy terms.
Please read the policy endarsements carefully.

* Foderal Trade Commisslon Identity Theft Survey Report, September 2003

X11831
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Alistate Property and Casualty Insurance Company

Policy Number: 9 12 697167 10/24 Your Agent:  Michael Kech Ins (262) 248-0861
For Premium Period Beginning:  Oct. 24, 2010

... Jmportant Notice

Important Information About Your Allstate Policy

The enclosed Policy Declarations includes important information, such as your address, the coverages and
coverage limits you've chosen, the names of insured persons — as well as other details pertinent to your
policy. These details may include, for example, for motor vehicle policles, the drivers and vehicles you've
insured, as well as the vehicle identification numbers (VIN) assigned to your insured vehicles; and, for
property policies, the location of the insured property and mortgagee information, if applicable. Your Palicy
Declarations also lists any discounts or surcharges applied to your policy.

Because much of the information found on your Policy Declarations Is used to help us determine your
premium, please be sure to review your Policy Declarations carefully each time you receive one. You may
want to add coverage, delete coverage or change your coverage limits — or you may want to change other
information relating to your policy, whether it be a motor vehicle, your home or other insured property. You
may also want to contact your Allstate representative for information concerning discounts that may be
available for your policy.

Making changes to your policy

it you need to make a changa to any of the information listed on your Policy Declarations, please notify your
Alistate representative of the change as soon as possible. With a few exceptions, any changes will he
effeclive as of the date you notity us. .

If you have any questions about this notice, or If you need to update any of the information listed on the
enclosed Policy Declarations, please contact your Alistate agent or our Customer Information Center at
1-800-ALLSTATE {1-800-255-7828).

X67096
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Alistate Property and Casualty Insurance Company

Policy Number; 812 69716710/24 ~ Your Agent:  Mighael Koch Ins (262) 248-0861
For Premium Perlod Beglnning:  Oet. 24, 2010

Important Notice

Information about Ffood Insurance

Protection against flood damage
Most homeowners, renters and commercial insurance policies do not provide coverage for damage caused by
floods. In fact, protection against floods is generally available only through a ssparatg policy.

That's why Allstate is a participant in the National Flood Insurance Program and offers standard flood
insurance policies*. Aflood policy can help complete the insurance protection for your property and help
protect your financial well-being.

You may need it more than you think
Approximately 90% of alf disasters in the U.S. are flood refated. While you may think lhai it couldn't happen to
you, over 25% of all flood losses occur in low to moderate risk areas.

~ And because flood damage is often accompanied by other damage, such as wind and hail (which is typically
covered under a property policy), selecting Allstate gives you the convenience and peace of mind that comes
- with working with just one claim adjuster and one agent, instead of two or more.

it's affordable

The federal government sets the rates for flood insurance, so there's typically no difference in rates from
policy to policy -- you can generally switch to a flood insurance policy administered by Allstate for the same
amount of premium. If you choose Alistate, you can have the service, convenience and comfort you've come to
expect from us.

For more information about flood insurance, or if you have any questions about your policy in general, please
contact your Allstate representative or visit us at alistate.com. )

* Allstate provides the standard flood Insurance policy under the terms of the National Flood Insurance Act of 1968 and its amendments,
and Title 44 of the Code of Faderat Reguiations. The standard flood insurance policy is wiitten by Allstate for the National Flood
Insurance Program which is administe red by the Federal Instirance Administration, part of the Federal Emergency Managemant Agency.

Subject to avaliability and qualifications. Other tarms, conditions and exclusions may apply.

Page 1 0f 2

T

EXHIBIT 151 - Part 1 of 6
Page 26 of 2460






Allstate Property and Casualty Insurance Company

Policy Number. 912 697167 10/24 Your Agent:  Michael Koch Ins (262) 248-0861
For Premium Period Beginning:  Det. 24, 2010

Information about Scheduled Personal Property Coverage

Protection for your valuables
Allstate offers Scheduled Personat Property (SPP) coverage to help protect your valuables.

These items can include Jewelry (such as engagement and wedding rings), fine art and musical instruments.
Sports equipment, such as golf clubs, can also be covered by SPP.

In addition, SPP can cover valuables stored outside of your home in a safe deposit box or bank. And if you
work from home and use computer or audio-visual equipment for busingss purposes, SPP can cover these
items as well.

Already have SPP?
Even if you currently have SPP coverage, it's a good Idea to review your coverage annually. It's possible that
the value of your property has changed or that you have purchased new ltems that have not been added to

your coverage.

Affordable coverage .

The cost of SPP coverage varies, but the value of your property is the best way to determine how much
coverage you need —the rates are generally.a small percentage of the total value of the items you're insuring.
This could mean that your valuables are being protected for only a fraction of the cost.

To learn more about SPP coverage, or if you have any questions about your insurance policy in general,
contact your Allstate representative, or visit us at allstate.com.

Subjact to availabillty and qualifications. Other terms, conditions and exclusions may apply.

X68087
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Alistate Property and Casualty Insurance Company

Policy Number: 912 697167 10/24 Your Agent:  Michael Kach Ins (262) 248-0851
For Premium Period Beginning:  Ocl. 24, 2010

Important Notice

Thank you for being a customer with us, This notice is to‘lntbrm you that you have the right to cancel this policy
whenever you choose by simply contacting your insurance representative or calling us directly at

1-800-255-7828. :
Of course, we hope that you never decide to discontinue your relationship with us. We appreciate your business,

and we hope to have the opportunity to provide you with the insurance coverage you need for as long as you
need it.

X72880
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Policy Endorsement

The following endarsement changes your policy. Please read this dociment carefully and keep i with your
policy.

Wisconsin Homeowners-
Amendatory Endorsement —apczsz-2

This endorsement amends your Homeownars Policy and is in addition to all other amendatory endorsements which
apply to this policy.

| Inthe General section, the following changes are made:
A.  The Gancellation provision Is replaced by the following:

Canceflation

Your Right to Cancel:

You may cancel this policy by returning It to us or by notifying us In writing of the future date you wish to
stop coverage.-

QOur Right to Gancel:

Aistate may cancel thls policy by mailing notioe to you at the mailing address shown on the Policy
Declarations. When this policy has been In effact for less than 60 days, and It Is not a renewal witfrus, we
may cancel this policy for any reason.

When this policy has baen in effect for 60 days or more, or if it Is a renewal with us, we may cancel this
policy for one or more of the following reasons:
1) non-payment of premium;

2) the policy was abtained by misrepresentation, fraud or concealment of material facts; or
3) there has been substantial change or increase In hazard In the risk we ortginally accepted.
If we cancel this policy, we will give you at least 10 days notice before the cancellation takes effect. Our
malling the notlce of canceliation to you will be desmed to be proof of notice. Coverage under this policy
will terminate on the sffective dats and hour stated on the canceliation notice. Your return premium, if any,
will be calculated on a pro rata basis and refunded at the time of canceliation or as soon as possible.
However, refund of unearned premium is not a condltion of cancellation.

B. Our Right Nat to Renew or Continua is replaced by the following:
QOur Right Not to Renew or Contine:
W have the right not to renew or continue the pollcy beyond the current premium period. if we do not

intend to continue or renew the policy, wa will mail you notice at least 60 days hefore the end of tha
premium perfod. Our maifing nctice of non-renewal to you will be deemed proof of notice.
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Any unearned premium amounts under $2.00 will be refunded only upon your request.
Mistapresentation, Fraud or Concealment is replaced by the following:

If wa determina that this policy Is vold, alf premiums paid will be returned to you since there has been no
coverage under this policy.

We do not cover any loss of occurrence In which any insured person has concealed or misrepresented any
material fact or circumstance and

1. we rely on the misrepresentation or affirmative warranty and the misrepresentation or affirmative
warmanty s either materfal or made with intent to deceive; or
2. the fact mlsrepresented or faisely warranted contributes to the loss.

Action Against Us Is replaced by the following:

No one may bring an action against us unless thers has been full compliance with all policy terms.
The following provision is added: ’

Conditional Reinstatement .

if we malil a cancellation notice because you did not pay the requlred premium when due and you then
tender payment by check, draft, or other remittance which Is not honored upon presentation, your policy
will terminate on the date and time shown on the cancsllation notice and any notice we issue which walves
tha cancellation or reinstates coverage Is vaid. This means that We will not be liable under this policy for
claims or damages after the date and tims indicated on the canceliation notice.

1. InSectlon I—Your Property, the following changes are made:

A

B.

Under'ossas We Cover Under Coverage , Item 8 Is replaced with the following:

8. Vandalism or Malicious Mischie.
Wa do not cover vandallsm or malicious mischief If your dwelling has been vacant or unoccupied
for more than 60 days immediately prior o the vandalism or maliclous mischief. A dweiling under
construction is not considered vacant or unoccupiad.

In Additional Protection —Additional Living Expense is replaced by the followIng:

Addltional Living Expense

We will pay the reasonable and necessary increase in fiving expenses and the lost fair rental income for up
totwo weeks should civil zuthorities prohibit the use of the residence premises due toa loss ata
nelghboring premises caused by a loss we insure against. However, payments for increase in living
axpenses or your lost fair rental income expense due to remediation of mold, fungus, wet rot or dry rot will
not ba paid in addltlon to any amounts paid or payable under Section [, Conditions —Mold, Fungus, Wet
Rot and Dry Rot Remedlation as a Direct Result of a Covered Water Loss.
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We will pay your lost fair rental income resulting from a covered loss under Caverage A—Dwelling
Protection, Coverage B —Gther Structures Protection or Coverage C —Personal Property Protectlon, less
charges and expenses which do not continue, when a loss we cover under Cavarage A—Dwelling
Pratection, Coverage B —Other Structures Protection or Coverags C —Personal Property Protection
makes the part of the residence premises you rent to others, or hoid for rental, uninhabitable, We will pay
for lost fair rental Income for the shortest time required to repalr or replace the part rented or held for rental
but not to exceed 12 months. However, payments for your lost fair rental income expense due to
remediation of mold, fungus, wet rot or dry rot will not b8 pald in addition to any amounts paid or payable
under Section I, Conditions —Mold, Fungus, Wet Rot and Dry Rot Remetiation as a Direct Result of 2
Goverad Water Loss,

GC. InLosses Wa Do Not Cover Under Coverage A, Goverage B and Coverage C, under Section A, item 6. is
replaced by the following:

6. Vandalism or Malicious Mischief if your dwalling Is vacant or unoccupied for more than 80
cansecutive days immediately prior to the vandalism or malicious mischief. A dwelllng under
constructlon fs not considered vacant or unoccupied.

D. InLosses We Do Mot Cover Under Coverage A, Coverage B and Goverage C, under Section C., item 5., the
following exception s added:

This exclusfon doss not apply when the residence premises Is partially destroyed but ordered destroyed by
fire ordinance or similer law, . :

E. Inlosses We Do Not Cover Under Coverage A, Coverage B and Coverage €, under section C. item 8. is ~
replaced by the following:

8. Intentional or criminal acts of or at the direction of any Insured person, if the loss that accurs:
a) may be reasonably expected to result from such acts; or
b) is the Intended result of such acts.

This exclusion applies repardless of whether or not the insured person Is actually charged with or
convicted of a crime.

We will not deny payment to an Insured for a clalm based on property loss or damage resulting from
an act, or paitern, of attuse or domastlc abuse If that insured did not cooperate in or contribute to

the creation of the loss or damage and If the person who committed the act oract that caused the
loss or damage is criminalty prosecuted for the act or acts.

Payment ta the Innocent insured may be limlited in accordance with his or her ownership Interestin
the property or raduced by payments to a-mortgages or other holder of a secured interast.

F. In Section | Conditions, under How We Pay For A Loss provislon, the following Js added:
We agres that in the event of a totaf loss we will pay the limit of liabillty shown on the Policy Declarations

for Goverage A—Dwelling Protection. This limit represents the totat value of the dwelling on the residence
premIses, including structures attached tothe dwelling,
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G.

In Section ) Condittans, the foliowing changes are made:
1. The Our Settlement of Loss provisicn is replaced by the following:

Our Seftiement of Loss

We will settle any coverad loss with you. Wa will settle with you, unless another payee is named in
the pollcy. We will settle within 30 days after the amount of loss i finally determined. This amount
may be determined by an agreement among you, any other payee or entlty named in the palicy and
us, an appraisal award ora court judgiment.

2. In Actlon Agalnst Us, paragraph b. is deleted.

iIt. In Section —Family Liability and Guest Medical Protection, the following changes are made:

A

In Lasses Wa Do Not Cover Under Caverage X, the second paragraph is amended as follows:

We may Investigate or settle any claim or sult for covered damagss against an insured person. if an

Insured person is sued for these damages, we will provide a defense with counsel of eur cholce, even if the
allegations are groundless, false or fravdulent. We are not obligated to pay any clalm or judgment after we
have exhatsted our Jlimit of liability.

In Losses We Do Not Cover Under Coverage X and Coverage Y, Section C, Losses We Do Not Caver Under
Coveraga X and Coverage Y, the following is added to item 1.:

We will net deny payment to an insured for a claim based on property loss or damage resulting froman act,
or pattem, of abuse or domestlc abuse if that insured did not cooperate in or contribute to the creation of
the loss or damage and if the person who committed the act or act that caused the loss or damage is
criminally presacuted for the act or acts.

Payment to the nnocent insured may be limited in accordance with his or her ownership Interest in the
property or reduced by payments to a mortgages or other holder of a secured Interest.

In Section Il cnndltinns, subsection (z) Is replaced by tha following to the What You Must Do After An

fecidental Loss provision:
a)  within 20 days following the loss, notify us or our agent In writing, stating:
1) yaur name and policy number;
2) the date, the place and tlie circumstance of the loss;
3) the name and address of anyene who might have a claim against an insured person;
4} the names and addresses of any witnesses.

Faiture to give such notice within 20 days will not invalidate any claim made by an insured person if:

1) that person can show it was not reasonably possible to notify us or our agent within the specified
time; or

2) that such notice was given as soon as reasonably possible.

The Action Against Us provision is replaced by the following:

No one may bring an action agalnst us unless there has been full compllance with all policy terms.
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V. In Section N—Optional Protection, the Coverage J —Extended Coverage on Jowelry, Watches and Furs, the
Tollowtng provision is added to the third paragraph that begins, * We do not cover loss caused by or consisting
of*

We do not cover loss caused by or consisting of:

a) Intentfonal or criminal acts of or at the direction of any insured person, if the loss that occurs:
1) may be reascnably expected to result from such acts; or
2) s the Intended result of such acts.

Wa will not deny payment to an insured for a claim based on property loss or damage resulting from an
act, or pattern, of abuse or domestic abuse If that insured did not cooperate in or contribute to the
creation of the loss or damage and if the person wha committed the act or act that causad the loss or
damage is criminally prosecuted for the act or acts.

Payment to the innocent insured may be limited in accordance with his or her ownership Interest in the
property or reduged by payments to a mortgagee or other holder of a secured interest,

All other policy terms and conditions apply.
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Agresments We Make With You
Wa make the following agreements with you:

General

Detinitions Used In This Policy
Throughout this policy, when the following words
appear in bold type, they are defined as follows:

1. Bodlly Injury —means physical harm to the
body, including sickness or disease, and
resulting death, except that bodlly Injury does
not include:

a) any venereal disease;

b) Herpes;

¢) Acquired Immune Deficiency Syndrome
{AIDS};

d) AIDS Relatad Complex {ARC);

¢) Human Immunodeficiency Virus HIV),

or any resulting symptom, effect, condition,
disaass or flinass related to a) through &) listed
above.

In addition, bodily injury does not include any

symptom, effect, condition, disease or iliness

rasulting in any manner from:

a) leadinany form;

by ashbesios in any form;

¢) radonin any form; or

d) ol fuel cil, kerosene, figuid propane or
gasoline intended for, or from, a storage
tank located at the residence premises.

2. Bullding strugture —means a structure with
walls and a roof.

3. Business ~means:

a) any full- or part-time activity of any kind
engaged In for economle galn Including
the use of any part of any premises for
suich purposes. The providing of home day
care services to other than an Insured
person or relative of an insured person
tor economic gain is also a business.

However, the mutual exchiange of home
day care services is not considered &
husiness;

Page 201 29

EXHIBIT 151 - Part 1 of 6
Page 36 of 2460






b) the rental or holding for rental of property
by an Insured persan. Rental of your
residence premises Is not considsred a
husiness when:

1) itisrented occasionally for
residential purposes;

2) aportion Is rented to roomers or
boarders, provided not more than two
roomers Or boarders reside on the
residence pramises at any one tims;
or

3) aportion is rented as a private
garage.

4. Dwelllng —means the single family building

structure identified as the insurad property on
the Policy Declarations, where you reside and
which s principally used as a private
residence,

Insured person(s}—means you and, if a

resident of your household:

a) any relative; and

b) any person under the age of 21 in your
Lare.

Under Coverage X —~ Family Liahitity
Protection and Caverage Y —Guest Medical
Protection, insured person also means:

a) any person or organization legally
responsible for loss caused by animals or
watsreraft covered by this policy which
are ownad by an [nsurad person. We do
not cover any person or organization
using or having custody of animals or
watercraft in any business, or without
permission of the owner,

b) wlth raspect to the use of any vehicle
covered by this policy, any person while
engaged In the employment of an Insured
person,

insured premises —msans:
a) the residence premises; and
b} under Section 3 only:

1) the part of any other premises, other
structures and grounds used by you
as a residance. This includes
premises, structures and grounds

7

10,

you acquire for your use as a private
residence while this policy is in
affect;

2) @any part of a premises not ownad by
an Insured person but whers an
insured person {s temporarily living;

3) cemetsry plots or burial vaults owned
by an Insured person;

4) land owned by or rented to an
Insured person where a single family
dwelling is being built as that
person's residence;

5} any premises used by an insured
person In connection with the -
residence premises;

8) any part of a premises occasionally
rented to an insured person for other
than business purposes.

Occurrence —means an accident, including
continuous or repeated exposure to
substantialty the sama general harmful
conditions durlng the policy period, resulting in
bodily injury or property damage.

Property damage —~means physical injury to
or destruction of tangible property, including
loss of its use resulting from such physical
injury or destruction.

Remediation —means the réasonable and
nacassary treatment, removal or disposal of
moid, fungus, wet rot or dry rot as required to
completa rapair or replacement of property we
cover under Goverage A—Dwelling
Protestion, Coverage B — Other Structures
Protestion or Coverage G —Psrsonal Property
Protectlon damaged by a covered water loss,
including payment for any reasonable Increase
in living expenses necessary to malntaln your
normal standard of living if mold, fungus, wet
rot or dry rot makes your resldence premises
uninhabitable. Remediation alsoincludes any
investigatlon or testing to detect, measure or
evaluate mold, fungus, wet rot or dry rot.

Residence employee—means an employee of
an Insured person while perforring dutles
arising out of and In the course of employment
fn connection with the maintenance or use of
your resldenca premlses. This includes
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similar duties performed elsawhere for an
insured person, not in connection with the
business of an Insuret person.

11. Residence premises —means the dwelling,
other structures and land located at the
address stated on the Policy Detlafations.

12. We, us or our—means the company named on
the Policy Declarations.

13. You or your —means the person listed under
Named Instred(s) on the Policy Declarations as
the Insurad and that parson’s resident spouse.

. Ipsuring Agreement

In reliance on the information you have glven us, we
agree to provide the coverages indicated on the
Pdiicy Declarations. In return, you must pay the
premium when due and comply with the policy terms
and conditions, and inform us of any change in title,
use or occupancy of the residence premises.

Subject to the terms of this policy, the Pollcy
Declarations shows the location of the residence
premises, applicable coverages, limits of liabillty and
premiums. The policy applies only to losses or
occurrences that take place during the policy period.
The Policy Period is shown on the Policy
Declarations. This policy is not complete without the
Pdicy Declarations.

“This policy imposes joint obligations on the Named
Insured(s) listed on'the Palicy Declarations as the
insured and on that person’s resident spouse. These
persons are defined as you or your. This means that
the responsibilities, acts and omissions of a person
defined as you or your will be binding upon any other
person defined as yau of your.

This policy impases joint obligations on persens
dafined as an insuted person. This means that the
responsibilities, acts and fallures to-act of a person
defined as an insured person will be binding upon
another person defined as an insured persan.

Contarmity To State Statutes
When the policy provisions conflict with the statutes
of the state in which the residence premises Is

located, the provisions are amended.to conform to
slich statutes.

Coverage Changes

When wa broaden coverage during the premium
period without charge, you have the new features If
you have the coverage to which they apply.
Ctharwise, the policy can be changed only by
endorsement.

The coverage provided and the pramium for the
palicy is based on information you have given us.
You agree to cooperate with us in determining if this
information Is corvect and complete. You agree that If
this Information changes, is incorrect or incomplete,
we may adjust your coverage and premium
accordingly during the premium parfod.

Any calculation of your premium or changes In your
coverage will be made using the rules, rates and
forms on file, if required, for our use In your state.
The rates in effect at the beginning of your current
premium period will be used to calculate any change
In your pramius.

Policy Transter
You may not transfer this policy to ancther person
without our written consent.

Continued (overage After Your Death

¥ you e, coverage will continue untit the end of the

premium period for: .

1) your legal representative while acting as such,
but onty with respact to the residence
premises and property covered under this
policy on the date of your death.

2) aninswred person, and any person having
proper temporary custody of your property
until a legal representative is appointed and
qualified.

Cancellation

Your Right to Cancel:

You may cancel this policy by notifying us of the
future dats you wish to stop coverags.

Our Right to Cancel:
Wa may cancel this policy by mailing notice to you at
the mailing address shawn on the Policy
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Declarations. When this policy has been In effect for
less than 60 days, and t is not a renewal with us, we
may cancel this policy for any reason by giving you at
least 10 days notice before the cancellation takes
effect.

- When the policy has baen in effect for 60 days or
more, or if itis a renewal with us, we may cancel this
policy for one or more of the following reasons:

1) non-payment of premium;

2) the policy was obtained by misrepresentation,
fraud or concealment of material facts;

3) material misrepresentation, fraud or
concealment of material facts in presenting a
¢laim, or violaticn of any of the policy terms; or

4) there has been a substantial change or
fncrease in hazard in the risk we originally
accepted.

If the cancellation is for non-payment of premlur,
we will give youat least 10 days natice. i the
cancellation is for any of the other reasons, we will
give you at least 30 days notice.

Our mailing the netice of cancellation to you wili be
daemed proof of notica. Coverage under this

policy will terminate on the effective date and hour
stated on the cancellation notice. Your return
pramivm, if any, will be calculated on a pro rata basis
and refundad at the time of cancellation or as soon

a8 possible. However, refund of unearned premivm Is _

not a condition of canceliation.

QOus Right Not to Renew or Continue:

We have the right not to renew or continug the policy
beyond the current premium period. ff we do not
intend to continue or renew he policy, we will mail
you notice at least 30 days before the end of the
presmiun perlod. Our malling the notice of
nonrenewal to you will be daemed proaf of notice.

Misreprosentation, Fraud or Concealment
We may void this policy if it was obtained by
misrepresentation, fraud-or concealment of material
facts. If we determine that this policy Is void, all
premiumg paid will be returned to you since there
has bean no coverage under this pollcy.

We do not cover any loss or ocunrretlceinwhich any
insured person has concealed or misrepresented
any materfal fact or circumstance.

What Law Will Apply

This policy Is issued Inaccordance with the laws of
the state In which the residence premises is located
and covers property or risks principally Jocated in
that state, Subject to the followIng paragraph, the
laws of the state in which the residence premises is
located shall govern any and all claims or disputes in
any way related to this policy.

K a coverad loss to property, or any other accurrence
for which coverage applies undes this policy happens
cutside the state inwhich the resklence premises is
located, claims or disputes regarding that coverad
loss to property, or any other covered occurrence
may be govemed by.theJaws of the Jurisdiction in
which that covered loss to property, or other covered
pccurrence happened, only if the laws of that
Jurisdiction would apply in the absence of a
contractual cholce of faw provision such as this.

Where Lawsuits May Be Brought

Subject to the following two paragraphs, any and all
lawsuits in any way related to this policy, shall be
brought, heard and decided only in & state or federal
court located inthe state In which the residence
premisas is located. Any and all Jawsuits agalnst
persons not parties to this policy but involved in the
sale, administration, performance, or alleged breach
of this policy, or otherwise related to this poticy, shall
be brought, heard and decided only in a state or
fedaral court located in the state Inwhich the
residence premises is |ocated, provided that such
persons arg subject to or consent to suit in the courts
specified in this paragraph.

f a covered loss to property, or any other nccurrence
for which coverage applies under this policy happens
outsida the state in which the residence premises Is
located, lawsuits regarding that covered loss to
property, or any other covered oecusrence may also
be brought in the judicial district where that coverad
loss ta property, or any other covered occurrence
happened.

Page §0of 29

EXHIBIT 151 - Part 1 of 6
Page 39 of 2460





Nothing in this provision, Where Lawsuits May Be
Brought, shall impair any party’s right to remove a
state court lawsult to a federal court.

Action Against Us
No one may bring an action against us unless there
has been full compliance with ali policy terms,

Any action against us to which neither the Action
Against Us prowision located in Sectlon | Conditions
nor the Action Against Us provision located in
Section Il Conditions applies must be commenced
within one year of the date the causs of action
4cCrues.

If an action is brought asserting claims relating to the
existence or amount of coverage, or the amount of
loss forwhich coverage is sought, under different
coverages of this policy, the clalms relating to each
coverage shall be treated as If they were separate
actions for the purposa of the time limit to
commence action,

Arbitration

Any claim or dispute in any way related fothls policy,
by an nsured person agalnst us or us against an
insured person, may be resolved by arbitration enly
upon mutual consent of the parties. Arbitration
pursuant to this provision shall be subject tothe
following:

a) noarbitrator shall have the autharity to award -

punitive damages or attorney's fees;

b) nejther of the parties shall be entited to
arbitrate any claims or disputes in a
representative capacity or as a member of a
class;and -

¢) noarbitrator shall have the authority, without
the mutual consent of the parties, to
caonsolidate claims or disputes in arbitration.

Section 1- Your Properly

Coverage A
Dwelling Proteclion

Properly We Cover Under Coveraje A:
Your dwelling Including attached structures.
Structures connected to your dwelling by only
a fence, utility line, or similar connection are
not considered attached structures.

2. Construction materials and supplies at the
residence premises for use in connection with
your dwelllng.

3. Wall-to-wall carpeting fastened to your
dwalling.

Property We Do Not Cover Under
L‘ovaraye A
Any structure including fencss or other
property covered under Coverage B —Other
Structures Protection.

2. land.

3. Satellite dish antennas and their systems,
whether or not attached to your dwelling.

Coverags B
Other Structures Profection

Property We Cover Under Coverage B:

1. Structures at the address shown on the Policy
Declarations separated from your dwelling by
clear space.

2. Structures connected to your dwslling by only
a fance, utility line, or similar connection.

3. Construction materials and supplies at the
addrass of the restdence premises for use in
connection with structures other than your
dwelling.
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4, Wall-to-wall carpeting fastened to building
structures on the ruldancepmmlses other
than your dwatling.

Property We Do Not Cover Under
Coveraya B:
Structures used in whole or in part for
businsgs purposes.

2. Any structure or other property covered under
Coverape A—Dwelling Protection.

3. land.

4,  Gonstruction materials and supplies at the
address of the residence premises for use in
connection with the dwelting.

5, Satellite dish antennas and their systems,
whether or nat attached to bullding
structures.

Losses We Cover Under Coverages A
and B:

We will cover sudden and accidental direct physical
loss to property described in Coverage A~Dwelling
Protestion and Coverage B—Other Structures
Protectlon excapt as limited or excluded in this
policy.

Coverage &
Personal Property Protection

H’opaﬂy We Cover Under Coverage (-
Personal property owned or used by an
insured person anywhere in the world. When
personal property Is jocated away from the
residence premises, coverage is limited to
10% of Coveraga C—Personal Property
Pratection.

2. At your option, personal property owned by &
guest or residence employee while the
property isin a residence you are occupying.

Limitations On Gertaln Personal Properly:

Limitaiions apply to the following groups of personal
property. if personal property can reasonably be

considerad a part of two or more of the groups listed
below, the lowest [imit will apply. These limitations
do not increase the amount of insurance under
Caverage C—Psrsonal Property Protection. The
total amount of coverage for éach group in any one
loss is as follows:

1. $50—  Maney, bullion, barik notes, ¢olns and
other numismatic property, scrip,
stored value cards and smart cards.

2. $200—  Property used of intended for use ina
business while the property is away
from the resldence premises. This
does not include elestronic data
processing equipment or the
recordlng or storage media used with
that equipment.

3. $250—  Theit of any recording or storage
media while such property is away
from the residence premises,
whather or nat it is used with
electronic data processing equipment
orina business. Recording or
storage media includes, but is not
limited to:

a) tapes,

b; CDs, DVDs and other discs;
c) records;

d) disks;

e) resls;

f) cassettes;

f) cartritges; or

h) programs.

4. $500—  Theft of toals and thelr accessories.

5. $1,000— Theft of jewelry, watches, precious
and semi-precious stones, gold other
than goldware, silver other than
silverware, pewter other than
pewterware, platinum other than
platinumware and furs, including any
item containing fur which represents
its principal value.

B.$1,000— Property used or intended for use ina
business, including property held as
samples or for sale or delivery after
sale, while the property Is on the
residence premises. This does not
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7.$1,000—

8.$1,000~

9.$1,000-

10. $1,000—

11. $1,000—
12. $1,000—

13, $1,500—

14. $2,000—-

~ 15. $2,500—

include glectronic data processing
aquipment or the recording or
storage media used with that
equipment.

Trading cards, subject toa maximum
amount of $250 per card.

Accounts, bills, deeds, evidences of
debt, letters of credit, notes other
than bank notes, ehecks, cashier’s
checks, traveler's chacks, passports,
securitles, tickets, and stamps,
including phitatelic property.

Manuscripts, including documents
stored on electronic media.

Watercraft, including their attached
or unattached trailers, furnishings,
equipment, parts, and motors.

Trallers not used with watercraft.

Any motorized land vehicle parts,
equipment or accessories not
attachad to or [ocated In or upon any
motorized land vehicle.

Electronic data processing equipment

and the recording or storage media

used with tht equipment whether or

not the aquipment Is used ina

husiness. Recording or storage

media will be covered only up to:

a) the retall value of the media, if
pre-programmed; or

b) the retail value of the media in
blank or unexposed form, if
blank or seli-programmed.

Theft of firearms, their related
souipmant, and accassorles.

Motorized Jand vehicles used solely
for the service of the Insured
premises and not licansed for use on
public roads. This does notinclude
motorized land vehicles designed for
assisting the disabled.

16.

$2,500~ Theft of goldware, silverware,
pewterware and platinumware.

Property We Do Not Cover Under

Lo
1

o]

7.

verage C: -
Parsonal property specifically described and
Insured by this or any other Insurance.

Animals.

Motorized land vehicles, iricluding, but not
limited to, any land vehicle powered or
assisted by a motor or englne. We do not cover
any motorized land vehlcle parts, equipment of
accessories attached to or located in or upon
any motorized land vehicle. We do cover
motorized land vehicles designed for assisting
the disabled or used solely for the service of
the Insured premises and not licensed for use
on public roads subject to Limitations On
Certaln Personal Praperly, item 15.  ~

Aircraft and alrcraft parts. This does not
include modsl or hobby crait not designed to
carry people or cargo.

Property of roomers, boarders, or tenants not
related to you,

Property located away from the residence
premises and rented or held for rental to
others.

Satellite dish antannas and their systems.

Losses We Cover Under Coverage C:

We

will cover sudden and accidental direct physical

loss tothe property described in Coverage C—
Personal Property Protection, except as imited or
excluded In this policy, caused by:

1.
2

Fire or Lightning.
Windstorm or Hail.

We do not cover:

a) lass to covered property inside a building
structure, caused by raln, snow, sleet,
sand or dust unless the wind or hall first
damages the roof or walls and the wind
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10.

forces rain, snow, sleet, sand or dust
through the damaged roof or wall;

b) -loss to watercraft and their trailers,
furnishings, aquipment and motors unless
Inside a fully enclosed building structute.
However, we do covar canoes and
rowhaats on the residence premises.

Explosion.

Riot or Civit Commotion, including piliage and
footing during, and at the site of, the riot or

" ¢ivll commotion.

Aircraft, including self-propelled missiles and
spacecraft.

Vehicles.
Smoke.

We do not cover loss caused by smoke from
the manufacturing of controlled substances,
agricultural smudglng or Industrial operations.

Vandalism and Maliclous Mischlef.

We do not cover vandalism or malicious
mischief if your dwelling has been vacant or
unoccupied for mars than 30 consecutive days
immediately prior to the vandalism or
raalicious mischief. A dwelling under
construction is not considered vacant or
unoccupied.

Falling objects.

We do not cover loss to personal property
Insice a bullding structere unless the falling
ohject tirst damagas the exterior walls or roof
of the building structure.

Weight of ice, snow or sleet which causes
damage to personal propertyina building
structure, but onlyif the bullding structura is
damaged due to the weight of ice, snow or
sleet.

11.

12

15.

Increase or decrease of anlificially generated
slectrical current to electronics, electrical
appliances, fixtures and wlring.

Bulging, burning, cracking or rupture of a
steam or hot waler heating system, an air
conditioning system, an automatic fire
protection system or an appliance for heating
water,

. Water or steam that escapes from a plumbing,

heating or air conditioning system, an
automatic fire protection system, or froma
household appliance due to accidental
discharge or overflow.

We do ot cover loss to the system or
appliance from which the water or steam
escapes, or foss from water which backs up
through sewers or drains or overflows from a
sump pump, sump pumg well or other system
deslgned for the removal of subsurface water
which Is drained from a foundation area of a
structure.

. Freezing of a plumbing, heating or alr

conditioning system or.a household appliance,

We do not cover loss at the resldence
premises under perils 12), 13), and 14) caused
by or resulting from freezing while the
building structure [s vacant; unoccupled or
under construction unless you have used
reasonable care to:
a) maintain heat in the bullding structure; or
b) shut off the water supply and drain the
water from the systems and appfiances.

Thaft, or attempted theft, including
disappearance of property from a known place
when it is likely that a theft has occurred. Any
theft must be promptly reported to the palice.

We do not cover:

a) theft or attempted theft committed by an
insured person;

b} theftin orfrom the residence premises
while tnder canstruction or of materials
and supplies for use in construction, until
the dwelling is completed and occupied;
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1.

d)

e)

theft of any property while at any other
residence owned, rented to or occupied
by an insured persen unless the insured
person is temporarily restding there;
theft of trailers, campers, watercraft,
including furnishings, equipment and
outhoard motaors, away from the
residence premises; -

thett from that part of the residence
premises rentad by you to other than an
insured person,

. Breakage of glass, meaning damage to

covered personal property caused by breakage
of glass constituting a part of any building
structure on the resklence premises. This

does not include damage to the plass.

Additional Protection

Additlonal Living Expense

a)

We wil pay the reasonable Increass in
living expenses necessary to maintain
your normal standard of living when a
direct physical loss we cover under
Coverage A—Dwelling Protection,
Coverage B—Dther Structures
Protection or Coverage C—Personal
Praperty Protection makes your
residence pramises uninhabitable.
However, addltional living expense due to
remediation of mold, fungus, wet rot or
dry rot will not be paid in addition to any
amounts pald or payable under Section I,
Condltions —Mold, Fungus, Wet Rol and
Dry Rot Remediation as a Direcl Result
of a Covered Water Loss.

Payment for additional living expense as a

result of a covered loss under Coverayp A

—Dwelling Protection, Coverage B —

¢her Structurss Protection or Goverage

—Personal Property Protection will be

limited to the least of the following:

1) the time pericd required to repair or
replaca the property wa cover, using
due dillgence and dispatch; or

2) . if you permanently relocate, the
shortest time for your household to
settls elsewhere; or

3) 12 months.

Additional Living Expense will not exceed
the amount Indicated on your Policy
Deciarations.

b)- We will pay the reasonable and necessary
increase in living expenses for up to two
weeks should civil authorities prohibit the
use of the residenee premises due toa
loss at a neighbering premises caused by
a loss we insure against. However,
payments for increase in living expenses
due to remediation of meld, fungus, wet
rot or dry rot will not be paid in addition to
any amounts paid or payable under
Section I, Conditions ~Mold, Fungus,
Wet Rot and Dry Rot Remediation asa
Dirsct Result of a Cavered Water Loss.

These periods of time are not fimited by the
termination of this policy.

We do not cover any lost income or expense
dus to the cancellation of a lease or
agreement,

No deductible applies to ths protection.

Credit Card, Debit Card or Automated Teller
Machine Gard, Bank Fund Transier Card,
Check Forgety and Counterfeit Money
We will pay for loss:
a) that an Insured person is legally required
to pay for the unauthorized use of any
1) credit card;
2) debitor automated teller machine
card,
3) bank fund transfer card;
4) code;
5) account number;
6) personal identification number; or
7) other means of account access
that can be used, alone ot in conjunction
with items 1) through 7) above, to obtaln
money, goods, services, or any other thing
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of vaius, or that can be used to initiate a
transfar of funds.

b) caused by forgery or alteration of a chack
of negotiable instrument made or drawn
upon an insured person’s account;

¢) toan insured person through accaptance
in good faith of counterfelt United States
or Canadian paper currency.

Our maximum limit of llability for any one loss
Is $1,000, regardless of the number of parsons
Irvolved, All loss dug to forgery or
unauthorized use by or involving any one
person i$ considered one loss.

We da not cover;

a) loss arlsing from any business of an
insured person;

b) loss caused by or at the direction of an
insured person or any other parson who
has been entrusted with any credit card,
deblt or autorsated teller machine card, or
bank fund transfer card;

¢) lossarising out of dishanesty of an
insured person.

When loss Is discoverad, the Insured person
must give us immediate notice. If the foss
involves a cradit card, debit or automated
teller machine card, or bank fund transfer
card, the insured parson must also pive
immediate notice to the company or bank that
issuad the card. Failure to comply with the
terms and conditions of the card volds this
protection.

Wa will pay only for loss eccurring during the
policy period, including these losses
discovered and reported to us within one year
after the policy has terminated. We have the
right to Investigate and settle any claim or suit
as we deem appropriate. Full payment of the
amount of insurance for any one [oss ends our
abligation under each claim or sult arising
from the loss,

When this coverage applies, we will defend
any suit brought agalnst an insured person for
the enforcemant of payment that an insured
pesson Is legally required to make as a result

of the unauthorized use of any credit card,
debit or automated tefler machine card, or
bank fund transfer card 1ssued to or registered
in the name of an lasured person. The defense
will be at our expense, with counsel of our
choice.

When this coverage applies, we have the
option ta defend an Insured person or the
insured person’s bank against a suit for the
gnfarcement of payment legally required to be
made as a result of forgery or alteration of a
check ornegotiable instrument made or drawn
upon an Insured person’s account. The
defense witl be at our expenss, with counsel of
our choice,

No deductible applies to this protection,

Deliris Removal

We will pay reasonablg expenses you incur to
remaove debris of covered property damaged
by a loss we cover. If the foss to the covered
property and the cost of debrls removal are
mors than the Limit Of Liability shown on the
Policy Declarations for the covared property,
we will pay up to an additional 5% of that [Imit
for debris removal.

Emergency Removal Of Properly

We will pay for sudden and accldental direct
physical loss to coverad property from any
cause while remavad from a premises because
of danger from a loss we cover. Protaction’is
limited to a 30~day period from date of
removal. This protection does not increase the
lImit of liability that appties to the covered

property. :

Fire Depariment Charges

We will pay up to $500 for service charges
made by fire departments called to protect
your property fromia loss we cover at the
residanca premises. No deductible applies to
this protection.

. Temporary Repairs After ALoss

We will reimburss you up to $5,000 for the
reasonable and necessary cost you incur for
temporary repairs to protect covered property
from further imminent coverad loss following a
Joss we cover, This coverage does not Increase
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the limit of liability applying to the property
being repaired.

Trees, Shrubs, Plants and Lawns

We will pay up to 5% of the Limit Of Liability
shown on the Policy Declarations under
Coverage A—Dwelling Protection for foss to
trees, shrubs, plants and lawns at the address
of the residence premises. We will ot pay
more than $500 for any one tree, shrub, or

* plant Including expenses Incurred for removing
debrls. This coverage applies onfy to direct
physical [ess causad by fire or lightning,
explosion, riot or ¢ivil commotion, aircraft,
vehlcles not owned by an occupant of the
residence premises, vandalism or malicious
mischief, theft or collapse of a bullding
structure or any part of a huilding structuse.

We will pay up to $500 for reasonable
expenses you Incur for the removal of debris of
trees at the address of the residence premises
for direct physical loss caused by windstorm,
hail, or weight of lce, snow or sleet. The fallen
tree must have caused damage ta property
covered under Coverage A—Bwelling
Protection or Coverage B —Other Struclures
Protection, :

We do not cover trees, shrubs, plants, or lawns
grown for business purposes.

This coverage doss not increase the limit of
liability applying to the damaged property.

Temperature Change

We will pay for loss to covered personal
property in 2 bultding structure at the
resldence premises resulting from a change in
temperature. The changa intemperature muist
result from a covered loss to the building
structure.

This coverage does not [ncrease the fimit of
liability applying to the damaged property.

Power Interruption
We will pay up to $500 for loss to the contents
of freezers and refrigerated units on the

10.

11.

residence premises caused by the interruption
of power which occurs off the residence
premises. If a power interruption Is known to
an insured person, ail reasonable means must
be used to protect the contents of freezers and
refrigerated units,

This coverage does not increase the limit of
liability applying to the damaged property.

Arson Reward

We will pay up to $5,000 for Information
leading to an arson conviction in conngetion
with a fire loss to property covered under
Sactlon ! of this pollcy. The $5,000 limit
appies regardlgss of the number of persons
providing Information.

Callapse

We will cover at the residence premises:

a) the satire collapse of a covered building
slructure;

b} the entire collapse of part of a covered
building structure; and

¢) direct physical loss to covered property
caused by a) or b) above.

For coverage to apply, the collapse of a
bullding structure specified in a) or byabove
must be a.sudden and accldental direct
physical foss catsed by one or more of the
following:

a) aloss we cover under Seclion ,
Coverage G—Personal Property
Protectlon;

b) weight of persons, animals, equipment or
contents; )

¢} weight of rain, snow or ice which collects
onaroof; -

d) defective methods or materials used In
construgtion, repalr, remodeling or
renovation, but only if the collapse occurs
inthe course of such construction, repair,
remodeling of renovation.

Collapse as referenced herein means the
coverad bullding structurs or part of the
covered building structure has actually fallen
down or fallen into pieces unexpectedly and
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Instantaneously. It does not include settling,
cracking, shrinking, bulging, expansion,
sagging, or bowing. Furthermore, caifapse
does not include or mean substantial structural
impairment or imminent collapse.

Loss to an awning, fence, patio, deck,

pavement, swimming pod, undsrground pipe,

flue, drain, cesspool, fusl oil tank, septic tank,
cistern or similar system, foundation, retaining
wall, bulkhead, pier, wharf or dock Is not
includad, unless the loss Is a direct result of
the collapse of a huildIng structure or part cfa
building structure thatis a sudden and
accidental direct physical loss caused by ong
or more of the following:

a) aloss we cover under Sextion |,
Coverage C—Personal Property
Protection;

b) weight of persons, anirmals, equipment or
contents; weight of rain, snow orice
which coflects on a roaf;

¢t) defective methods or materlals ussd in
construction, repair, remodeling or
renovation, Dut only if the collapss occurs
in tha course of such construction, repair,
remodeling or renovation.

This coverage does not increase the limit of
Jiabitity applying to the covered property.

12. lLa

nd
If a sudden and accidental diract physical loss
resuits In both a covered loss to the dwelling,
other than tha breakage of glass or safety
glazirg material, and a loss of Jand stability,
we will pay up to $10,000 as an additional
amount of insurance for repalr costs
associated with the land. This includes the
costs required to replace, rebuild, stablllze or
otherwise restors the land nacessary to
support that part of the dwelling sustaining
the covered less.

The Section 1—Lasses We Do Not Covar
Under Coverage A, Coverage B and

Coverage C reference to earth movement does
not apply to tha loss of land stability provided
under this Additional Protection.

13. Lock Replacement

When a key to a fock is stolen as part ofa
covered theft loss, we will pay under
Coverage A—Dwelling Pratection the
reasonable expenses you incur to replace or
re-kay exterior door locks at the residence
premises with locks or cylinders of like kind
and quality. The limit of ltability under this
coverage following any one theft loss is $500.

This coverage does not increase the limit of
iability that applies to the covered propesty.

Losses We Do Not Cover Untler
Covaraga A, Coverage B and Coverage C
A We donot cover loss to the property described

in Coverage A—Dwelling Pratectlon or
Coverage B —Other Stroctures Protaction
consisting of or caused by the following:
1. Freezing of:

a} plumbing, fire protective sprinkler
systems, heating or alr conditioning
systems;

b) housshold appllances; or

) swimming pools, hot tubs and spas
within the dwelling, thelr filtration
and clrculation systams;

or discharge, leakage or overflow from

within ), b) or ¢} above, caussd by

freezing, while the bullding structure Is
vacant, unocctipied or being constructed
unless you have used reasonable care to:

a) maintaln heat In the bullding
structure; or .

b) shut oif the water supply and drain
the system and appliances,

2. Freezing, thawing, pressure or waight of
water, snow or ice, whether-driven by
wind or not. This exclusion applies to
fences, pavements, patios, foundatlons,
retaining walls, butkheads, piers, wharves
and docks, This exclusion also appiies 1o
swimming pools, hot tubs, spas, their
filtration and circufation systems if the
swimming pool, hat tub or spa Is not
located within a heated portion of the
dwelling.
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Sespage, meaning continuous or repeated
seepage or leakage over a paried of
weeks, months, or years, of water, steam
or fual;

a) from a plumbing, heating, air
conditioning or automatic fire
protection system or from withirt a
domestic appliance; or

b) from, within or around any plumbing
fixtures, Including, but not limited to
shower stalls, shower baths, tub
instaliations, sinks or other fixtures
designed for the use of water or
steam.

Collapse, except as specifically provided
in Section | —Additional Protection under
item 11, " Collapse.”

Theft from your residence premises while
your dwelling is under construction, or of
materials and suppiies for use in
construction, until your dwellng Is
complated and oceupled.

Vandatism or Malicious Mischief if your

dwelling is vacant or unoccupled for more -

than 30 consacutive days Immediately
prior to the vandalism or malicious
mischief. A dwelling under constructlon is
not considered vacant or unocclpled.

a) wearand tear, aging, marring,
gcratching, deterioration, inherent
vice, or latent defect;

by mechanical breakdown;

¢) growth of trees, shrubs, plants or
lawns whether or not such growth is
above or below the surface of the
ground;

d) ust or other corrasion;

8) contamination, including, but not
limited to, the presence of toxic,
noxious or hazardous gasses,
chemicals, liquids, solids or other
substances at the residence
premises or in tha air, land or water
sewving the residence premises;

) smog, smoke from the manufacturing -

of any controlled substance,

agricultural smudging and industrial
operations;

g) settling, cracking, shrinking, bulging
or expansion of pavements, patlos,
foundations, walls, floors, roofs or
ceilings;

h) insects, rodents, birds or domestic
animals. We do cover the breakage
of glass or safety glazing materials
caused by birds; or

i) selzure by government authority.

tf any of a) through h) cause the sudden
and accldental escape of water or steam
from a plumbing, heating or air "
conditianing system, househeid appliance
or fire protective sprinkler system within
your dwalling, we cover the direct
physical damage caused by the water or
steam. If loss to covared property is
caused by water or steam not otherwise
excluded, wa will cover the cost of tearing
out and replacing any part of your
dwelling necessary to repair the system
or appliance. This does not include,
damage to the defective system or
appliance from which ths water escaped.

8. Soll conditions, Including, but not limited
to, corrosive action, chemicals,
compounds, elements, suspensions,
crystal formations or gels in the soil.

We do not cover Joss tothe properly described

in Coverage A—Dwelling Protection or

Coverage B—Other Structures Protection

when:

1) there are two or more causes of loss to
the covered property; and

2) the predominant cause(s) of loss is are)
excluded under items A1 through A8
above, '

Wa do not cover loss to the property described
In Goverage A—Bwelling Protection,
Coverage B—(ther Structures Protection or
GCoverage C—Pessonal Property Protaction
consisting of or caused by the following:
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Flood, including, but not limited to,
surface water, waves, tidal water or
overflow of any body of water, or spray
from any of these, whether ar not driven
by wind.

Waler or any other substance that:

a) backs up through sewers or drains,
or . .

b) overflows from a sump pump, sump
pump well or other system designed
for the removat of subsurface water
which s drained from a foundatlon
area of a structure.

Water or any other substance on or below
the surface of the ground, regardless of
jts source. This includes water or any
othar substance which exerts pressure
on, or flows, seeps or leaks through any
part of the residence premises.

We do cover sudden and accidental direct
physical loss caused by fire, explosion or
theit resulting from items 1 through 3
listed ahove.

Earth movement of any type, including,
but not fimited to, earthquake, volcanic
eruption, lava flow, landslide, subsidence,
mudfiow, pressure, Sinkhole, erosion, or
the sinking, rising, shifting, creeping,
expanding, bulging, cracking, sattting or
contracting of the earth. This exclusion
applies whether or not the earth
mavement is combined with water.

We do cover sudden and accidental direct
physlcal loss caused hy fire, explosion,
theft or breakage of glass or safety
glazing materials resulting from earth
movement.

Enforcement of any building codes,
ordinances of laws regulating the
canstruction, reconstruction,
maintenance, repair, placement or
demolition of any building structure,
cther structure orland at the residence
premises.

10.

Wa o cover sudden antl dccidental direct
physical loss to covered property caused
by actions of civil authority to prevent the
spread of fire.

The failure hy any insured person to take
all reasonable steps to save and pressrve
property when the property Is endangered
by a cause of loss we cover.

Any substantial change or Increasé in
hazard, If changed or increased hy any
ieans within the contro! or knowledge of
an Insured parson.

Intentional or criminal acts of or at the

direction of any insured person, If the -

loss that occurs:

a) may be reasonably expected to result
from such acts; or

b) isthe intended result of such acts.

This exclusion applies regardiess of
whather or not the insured person Is
actually charged with, or convieted of, a
crime.

Weather Congitiens that contribute inany
way with a cause of loss excluded under
Losses We Da Not-Gover Under
Coverage A, Coverage B and Coverage §
to produce a loss.

Planning, Construction or Maintenance,

meaning faulty, Inadequate or defective:

a) planning, zoning, development,
surveying, siting;

b) design, speclfications, workmanship,
repalr, construction, renovation,
remodeling, grading, compaction;

* ¢) materals used in repair,

construction, renavation or
remodeting; or
d) maintenance

of property whether on or off the

residenca premises by any person or
organization.
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11, Vapors, fumes, acids, toxic chemicals,
toxic gasses, toxic fiquids, taxic solids,
waste materials or other iritants,
contaminants ar pollutants.

We do not cover loss to the property described

in Coverage A—Dwelling Protection,

Coverage B—0ther Structures Protecilon o

Coverage { ~~Pérsbnal Property Protection

when: -

1) there are two or more causes of loss t
the covered property; and -

2) the predominant cause(s) of loss is (are)
exciuded under items G.1. through C.11
above.

Wa do not cover loss to the property described
in Goverage A—Dwelling Protection,
Coverage B~(ther Structures Proteclion or
Caverage C—Personal Property Protection
consisting of or caused by mold, fungus, wet
rot, dry rot or bacteria. This includes any loss
which, in whole or in part, arises out of, Is
aggravated by or results from mold, fungus,
wet rot, dry rot or bacteria.

This exclusion applies regardless of whether
mold, fungus, wet rot, dry rot or bacteria arises
from any other cause of loss, Including but not
limited to a loss Involving water, water
damage or discharge, which may otherwise be
covered by this policy, except as specifically
provided in Saction I, Cenditions —Mold,
Fungus, Wet Rot and Dry Rot Remediatlon as
a Direct Resull of a Covered Water Loss,

We do not cover less to the property described
in Coverage A—Dwalling Protection,
Coverage B—0Other Structures Protection or
Coverage C—Personal Property Protection
consisting of or causad by the following. These
exclusions apply regardiess of whether any
other cause contributed concurrently or inany
sequence to produce the loss:

1, Nuclear action, meaning nuclear reaction,
discharge, radiation or radloactive
contamination, or any conseguence of any
of these. Loss caused by nuclear action is
not considered loss by firg, explosion or
smoke.

We do cover sudden and accidsntal direct
physical loss by fire rasulting from nuclear
action.

2. War or warllke acts, including, but not
limited to, Insurrection, rabellion or
revolution,

Section | Conditions

1

Deductible

Wa will pay when a covered foss exceeds the
applicable deductible shown on the Policy
Declarations. We will then pay enly the excess
amount, unless.wa have indigated otherwise
Inthis palicy.

Insurable Interest and Our Liability

In the event of a covered foss, we will not pay
for more than an Insured person’s insurable
Interest inthe property covered, nor more than
the amount of coverage affarded by this policy.

What You Must Do Alter ALoss

Inthe event of a loss to any property that may

be covered by this poficy, you must:

a) immediately give us or our agent notice.
Repoit any theft to the police as soon as
possible. If the loss involves a credit card,
debit or automnated teller machine card, or
bank jund transfer card, give notice to the
company or bank thatissued the card.

b) protect the property from further loss.
Make any reasonable repairs necessary to
protect it. Keep an accurate record of any
repair expenses, )

¢) separate damaged from undamaged
personal property. Give us a detailed llst
of the damaged, destroyed or stolen
property, showing the quantity, cost,
actual cash value and the amount of less
clalmed.

d) give us all accounting records, bills,
involces and other vouchers, or cartified
coples, which we may reasonably request
to examine and permit us to make coples.

e} produce receipts for any increased costs
to maintain your standard of living while
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you reside slsewhers, and records

supporting any ctaim for less of rental

income.

f) asoften as we reasonably requlre:

1) show us the damaged property.

2) atour request, submit to
examinations under oath, separately
and apart trom any other person
defined as you or Insured person
and sign a transcript of the same.

3) produce representatives, employaes,
members of the insured person’s
household or others to the extent it Is
within the insured persen’s power to
do 50; and

@} within 60 days alter the loss, give us a
signed, swom proof of the loss. This
statement must include the following
information:

1 :he date, time, location and cause of
0ss;

2) theinterest Insured persons and
others have in the property, including
any encumbrances;
the actual cash value and amount of
loss for each item damaged,
destroyed or stolen;

4) any other insurance that may cover
the loss;

6) any changes in title, use, occupancy
or possession of the property that
have occurred during the policy
period;

6) at our request, the specifications of
any damaged building structure or
cther structure; and

7) evidence supporting any claim under
the Credit Card, Debit or Automated
Teller Machine Card, Bank Fund
Transfer Card, Check Forgery and
Counterfeit Money pratection. State
the cavse and amount of loss.

3

We have noduty to provide coverage under
this section If you, an insured person, ora
representative of either fall to comply with
items a) through g} above, and this failure to
comply Is prejudicial to us.

Our Settiement Options
In the gvent of a covered loss, we have the
optlon to:

a} repair, rebuild or replacs all or any part of
the damaged, destroyed or stolen
property with property of like kind and
quality within a reasonable time; or

b) pay for all or any part of the damaged,
destroyed or stolen proparty as described-
In Gondition,5 * How We Pay For ALoss.”

Within 30 days after we receive your signed,
swom proof of loss we will notify you of the
option or optlons we intend to exerclse.

Haw We Pay For ALoss

Under Goverage A—Dwelling Proteetion,

Coverage B—Other Structures Protectlon and

Coverage G —Personal Property Protection,

payment for sovered loss will be by one or

more of the following methods:

a) Special Payment, At our option, we may
make payment for a covered loss before
you repalr, rebulld or replace the
darmaged, destroyed or stolen proparty if:
1) the whole amount of loss for property

covered under Coverage A—
Dwelling Protectien and Coverage B
—Other Structures Protection,
without deduction for depreclation, is
less than $2,500 and if the property
Is not excluded from the Building
Structure Reimbursement provision,

o

2) the whole amount of loss for property
covered under Coverage C—
Parsonal Property Proteciion,
without deductlon for depreciation, is
less than $2,500 and if your Policy
Declarations shows that the Personal
Property Relmbursament provision
applies, and the property is not
excluded from the Personal Property
Relmbursement provision.

b) Actual Cash Value. If you do net repair or
replace the damaged, destroyed or stolen
property, payment will be on an actual
cash value basis, This means there may
be a deduction for depreciation. Payment
will not excaed the Limit Of Liability
stiown on the Policy Declarations for the
coverage that applies to the damaged,
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destroyed or stolen property, regardiess of
the number of {tems Involved In the loss.

You may make claim for additionat
payment as described in paragraph ¢) and
paragraph d) below, If applicable, if you
repair or raplace the damaged, destroyed
or stolen covered property within 180
days of the actual cash value payment.

Building Structure Relmbursement, Under
Coverage A—Dwetling Protectlon and
Covarage B—Dthor Structures
Profection, wa will make additional
payment ta reimburse you for cost in
gxcess of actual cash value if you repair,
rebuild or replace damaged, destroyed or
stoten covered property within 180 days
of the actual cash value payment. This
additional payment Includes the
reasonable and necessary expense for
treatment or removal and disposal of .
contaminants, toxing or pollutants as
required to complete repair or
replacement of that past of a building
structire damaged hy a covered loss.
‘This additional payment shall not include
any amounts which may be pald or
payable under Seclion i, Canditlons —
Mold, Fungus, Wet Rot and Dty Rot

- Remed ation as a Direci Result of 2

Covered Water Loss, and shall not be
payable for any losses excluded in
Sectlon I—Your Property, undsr Losses
Wa Do Not Gover Under Goverage A,
Coverage B and Coverage G, section E.

Building Structure Refmbursement will not
exceed the smaliest of the following
amounts:

1) the replacement cost of the part(s) of

the bullding structurs(s) for
equivalent construetion for similar
use on the same resilence
premises; .

2) the amount actually and necessarity
spent to repair or replace the
damaged bullding structurs(s) with
aquivalent construction for similar

use on the sama resldence
~ premises; or

3) the Limit Of Liability applicable to the
building structure(s) as shown on
the Policy Declarations for Coverage
A—Dwalling Protectlon or Goverage
B—Other Structures Protection,
regardless of the number of bullding
structures and structures other than
building strictures involved in the
loss.

if you replace the damaged building
structure(s) at an address other than
shown on the Policy Declarations through
construction of a pew structure-or
purchase of an existing structure, such
replacement will not Increase the amount
payable under Building Structurs
Reimbursement described above. The
amount payable under Building Structure
Reimburssment described above does not
Include the value of any land associated
with the replacement structure(s).

Building Siructure Reimburssment
payment will be llmited to the difference
between any actual cash value payment
made for the covered loss to bullding
structures and the smallest of 1), 2) or 3)
above.

Building Structure Relmbursement will not

apply to:

1) property covered under Coverage C—
Personai Praperty Pratection;

2) property covered under Coverage B—
Other Steuctures Protectlon that is
nat a huilding structure;

3) wall-to-wall carpeting, fences,
awnings and outdoor antennas
whether or not fastened to a bullding
structurs; or

4) land.

Payment under a), b), or ¢) above will not
inctude any increased cost due to the
enforcement of bullding codes, ordinances or
laws regulating the construction, reconstruction,
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maintenance, repair, relocation or demolition of
hullding structures. or other structures.

d) Personal Property Relmbursement. Under
Coverage C —Personal Property
Protection, we will make additional
payment to reimburse you for cost in
excess of actual cash value if you repair,
rebuild or replace damaged, destroyed or
stolen covered parsonal property or wall-
to-wall caspeting within 180 days of the
actual cash value payment.

Personal Property Relmbursement
payment will not exceed the smallest of
the following amounts:

1) the amount actually and necessarily
spent to repair or replace the
property with similar property of like
kind and quality;

2) the cost of repair or restoration; or

3) the Limit Of Liability shown on the
Policy Declarations for Coverage C—
Parsonal Property Protection, or any
special limit of liability described in
the palicy, regardless of the number
of items of personal property involved
in the loss.

Personal Property Reimbursement will be
limited to the difference between any
actual cash value payment made for the
covered loss to personal property and the
smallest of 1), 2) or 3} above,

Personal Property Relimbursement will not

apply to:

1} property insured under Caverage A~
Dwelling Protection and Coverage B
—{ther Structures Protection,
except wall-to-wall carpeting;

2) antiques, fine arts, paintings,
statuary and similar articles which,
by their inherent nature, cannot be
replaced;

3) adicles whose age or history

contribute substantially to thelir value.

This Includes, but is not limited te,
memorabilia, souvenirs and
collector’s items;

4) proparty that was obsolete or
unusable for the originally intended
purpose bacause of age or condition
prior to the loss; o

5) motorized land vehicles used solely
for the service of the Insured
premises and net licensed for use on
public reads. This does not include
motorized land vehicles designed for
assisting the disabled.

Our Seltlement Of Loss

E We will settle any covered loss with you unless

some other person or entity is named In the
policy. We will settle within 60 days after the
amount of loss is finally determined. This
amount may be detgrmined by an agreement
between you and us, an appralsal award ora
court judgment.

Appraisal

If you and we fail to agree on the amount of
loss, either party may make written demand
for an appralsal. Upon such demand, each
party must select a competent and fmpartial
appraiser and nofify the other of the
appraiser’s identity within 20 days after the
demand is received. The appraisers will select
a competent and impartial umpire. If the
appraisers are Unabla to agree Lpon an umpirs
within 15 days, you or we can ask a judgs of a
colrt of record fn the state whers the
residence premises s located to selectan
umpire,

The appraisers shall then determine the
amount of loss, stating separately the actual
cash value and the.amount of loss o each
Item. If the appraisers submit a written report
of an agresment to yon and to us the amount
agreed upon shall be the amount of loss. If
they cannot agree, they will submit their
differences to the umpire. A written award
agreed upan by any two will determine the
amount of loss.

Each party will pay the appraiser it chooses,

- and equally bear expenses for the umpire and

all other appraisal expanses,
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8.

1.

Abandaoned Properly

Wa are not obligated to accept any property or
responsibllity for any property abandoned by
an Insured person.

Permission Granted To You

a) The residence premises may be vacant or
unoccupied for any langth of time, except
where a time limit Is indicated inthis
policy for speciiic perils. A building
structure under construction is not
considered vacant.

b) . You may make alterations, additions or
repalrs, and you may complete structures
under construction,

. Our Rights To Recover Payment

When we pay for any loss, an Insured
persan’s right to recover from anyone else
batomes ours up to the.amount we have paid.
An Insured person must protect thess rights
and help us enforce them. You may waive
your rights to recover against another person
forloss invoiving the property covered by this
policy. This waiver must be in writing prior to
the date of the loss.

Ouwr Rights To Obtain Salvage

We have the option to take all or any part of
the damaged or destroyed covered property
upon replacement by us or payment of the
agreed or appraised value.

We will nctify you of our intent to exercise this
option within 30 days after we raceive your
signed, sworn proof of Joss. If no signed,
swom proof of loss is requested by us, we will
notify you of our intent to exercisa this option
within 60 days after the date you report the
loss to us.

When wa settle any loss caused by theft or
disappearanca, we have the right to obtain all
or part of any property which may be
recovered. An Insured parsen must protect
this right and inform us of any property
recovered. We will Inform you of our intent to
exercise this right within 10 days of your
notice of recovery to us.

2.

13.

16.

7.

Actlon Agalnst Us

No ong may bring an action against us inany

way related to the existence or amount of

coverags, of the amount of loss for which

coverage Is sought, undar a coverage to which

Section | Conditlons applies, unless:

a) there has been,full compllance withall
policy terms; and

b) the action Is commenced within ong year
alter the Inception of loss or damage.

Loss To A Pair Or Set

If thers Is a covered lass to a pair or set, we

may:

a) repair or replace any part-of the palr or set
to restors it to its actual cash value before
the less; or o

b) pay the difference between the actual
cash value of the pair or set before and
after the loss.

. Glass Replacement :

Payment for loss to covered glass includes the
cost of using safety glazing materials when
required by law.

. No Benefit To Ballee

This insurance will not benefit anj/ person or
organtzation who may be caring for or
handllng your praperty for a fee.

Other Insurance

I both this insurance and other insurance
apply to a loss, we will pay the proportionate
amount that this insurance bears to the otal
amount of ali applicable insurance. However,
Inthe event of a Joss by theft, this Insurance
shall be excess over any other insurance that
covers loss by theft.

Property Insurance Adjustmaat

When the Pollcy Declarations Indicates that the

Property Insurance Adjustment Candition

applies, you agree that, at each policy

annlversary, we may increase the Limit of

Liabllity shown on the Policy Declarations for

Coverage A~Dwelling Protection to reflect

one af the following:

a) the rate of change in the index identlfied
inthe * Important Payment and Coverage
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18.

Information® section of the Pollcy
Dectarations. The limlt of llabillty for
Caverage A—Dwelliny Protection for the
succesding premium periad will be
determined by changing the existing fimit
in proportion to the change in the Index
between the time the existing limit was
established and the time the change is
made. The resulting amount will be
founded to the nearest $1000; or

b) the minimum amount of insurance
coverage we are willing to issue for the

" sucoeeding premlum period under

Goverage A—Dwelling Protection for
your dwelling and other property we
cover under Coverage A —Dwelling
Protection.

Any adjustment in the limit of Nability for
Coverage A—Dwaelling Protection will result in
an adjustment In the limit of liability for
Coverage B—Other Structures Protectien and
Coverage C—Porsonal Proparty Protection fn
accordance with our manual of Rules and
Rates.

Any adjustment in premium resulting trom the
application of this condition will be made
based on premium rates in use by us at the
fime a changs in limits is made,

We will not reduce the limit of liability shown
on the Policy Declarations without your
consent. You agree that it is your
responsibility to ensure that each of the limits
of liability shown on the Policy Declarations are
appropriate for yeur insurance needs. If you
want toincrease or decrease any of the limits
of liability shown on the Policy Declarations,
you must contact us to request such a change.

Mortgages

Acovered loss will he payabie tothe
Mortgagee(s) named on the Policy
Daclarations, to the extent of their interest and
in the order of precedence. Al provisions of
Sectlon ) of this policy apply to these
mortgagess.

We will:

18.

a) protact the morigagee’s Interest in a
covered buitding structore In the event of
anincrease in hazard, intentional or
criminal acts of, or dirscted by, an
insured person, failure by any insured
person to take all reasonable steps to
save and preserve property after a loss, a
change in ownership, or foreclosure if the
mortgagee has no knowledge of these
conditions; and

b) give the mortgagee at least 10 days notice
if we cancel this policy.

The mortgagee willl:

a) fumish proof of loss within 60 days after
notice of the loss If an insurdd person
falls to do so; .

b) pay upon demand any premium due if an
Insured person fails to do so;

¢) notify us in writing of any change of
ownership or occupancy or any increase
in hazard of which the mortgagee has
knowledge;

d) give us the mortgagee's right of recovery
against any party llable for loss; and

e) afteraloss, and at our option, permit us
to satisfy the mortgage requirements angd
receive full transfer of the mortgage.

This mortgagee interest provision shall apply
to any trustee or loss payee or other secured

pany,

Mold, Fungus, Wet Rot and Dry Rot
Remediation as & Direct Result of a Covered
Water Loss

In the svent of a covered water loss under
Coverage A—Dwelling Protection,

Coverage B —Dther Structures Protection or
Coverage C —Personal Property Protection,
wa.will pay up to $5,000 for mold, fungus, wet
rot or dry rat remediation,

Remediatlon means the reasonable and
necessary treatment, removal or disposal of
mold, fungus, wet rot or dry rat as required to
complete repair or replacement of properly we
cover under Coverage A—Dwelling
Protection, Coverage B—Other Structures
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Protection or Coverage G —Personal Property
Protection damaged by a covered water loss,
including payment for any reasonable Increase
inliving expenses necessary to maintain your
normal standard of living if mold, fungus, wet
rot or diy rot makes your residence gremises
uninhabitable. Remediation also includes any
Investigation or testing to detect, measure or
evaluata mold, fungus, wet rot or dry rot.

This Conditicn does not increase the limits of
liablfity under Caverage A—Dwelling
Protection, Goverage B—Dthar Structures
Protection or Coverage G ~Personal Property
Protection.

Section li- Family Liability and
Guest Medical Protection

Coverage X
Family Liabllity Protection

Lossas We Cover Under Coverage X:
Subject to the terms, conditions and limitations of
this policy, we will pay damages which an Insured
person becomes legally obligated to pay because
of bodily injury or properly damage arising from
an occurrence to which this policy applies, and Is
covered by this part of the policy.

We may Investigate or settle any claim or suit for
coversd damages against an Insured persan. If an
ingured person Is sued for these damages, we will
provide a defense with counsel of our choice, even
If the allegations are groundless, false or
fraudulent. We are not obligated to defend any sult
or pay any claim or judgment after we have
exhausted our limit of liability,

Coverage Y
Guest Medical Protection

Lasses We Cover Under Coverage Y:

We will pay the reasonable expenses incurred for
necessary medical, surgleal, x-ray and dental
services; ambulance, hospital, ticensed nursing and

funeral services; and prosthetic devices, eys glasses,

hearing aids, and pharmaceuticals. These expenses
must be incurred and the services performed within
three years fram the date of an occurrence causing
bodity injury towhich this policy applies, and is
covered by this part of the policy.

Each person wha sustains hodily fnjury Is entitled to
this protection when that person is:
1, onthe Insured premises with the permission
of an instired person; or
2. offthe insured premises, If the bedily injury:
a) arises out of a condition on the insured
premises or immediately adjoining ways;
b) s caused by the activities of an insured
person or a residence employse;
¢) Iscaused by an animal owned by or in the
care of an Insured person; or
d) lIssustained by a residence gnployee.

Additional Protection

We will pay, in addition to the limits of Habllity.
1. Claim Expense

We will pay:

a) allcosts weincur inthe settlement of any
claim or the defense of any suit against an
Insured person;

h) Interest accruing on damages awardsd
until such time as we have paid, formally
offered, or deposited in court the amount
for which we are liable under this policy;.
interast will be pald only on damages
which do not exceed owr limlts of lability,

¢) premiums on bonds required in any sult
we defend; we will not pay bond
premlums in an amount that is mora than
our limit of Yiabllity; we have no obligation
to apply for or furnish bonds;

d) up to$150 per day for loss of wages and
salary, when we ask ynu to attend tiials
and hearings;

8) any other reasonable expenses incurred
by an insured person at our request.

2. Emergency Flrst Aid
Wa wlll pay raasonable expenses incurred by
an Insured parson for first ald to other persons
at the time of an accident invoiving bodily
injury covered under this policy.

Page 22 of 29

EXHIBIT 151 - Part 1 of 6
Page 56 of 2460






3. Damage Te Property Of Others
At your request, we will pay up to $500 each
time an Insurad psrson causes property
damage to someone else's property, At our
option, wa will pay the cost to either repair or
replace the property damaged by an insured
person, without deductton for depreciation.

We will not pay for property damage:

a) toproperty covered urder Section | of this
policy;

b) te property intentionally damaged by an
Insured person who has attained the age
of 13;

c) toproperty owned by or rented to an
insured persan, any tenant of an insured
persan, or any resident In your
thousehold; or .

d) arising out of:

1) past or prasent business activities;

2) any act or omission in connection
with a premises, other than an
Insured premises, owned, rented o
controlled by an insured person; or

3) the ownership or use of a matorized
land vehicle, trailer, alicratt,
hovercraft or watercraft.

Losses Wa Do Not Cover Under
Coverage X and Coverage Y

A Losses We Do Not Cover Under Coverage X:
1. We donot cover boully injury to an
Insured person or property damage to
property owned by an Insured person
whenever any beneflt of this coverage
would accrue diractly or Indirectly toan
Insured person.

2. We donot cover any preperty tamage
consisting of or caused by vapors, fumes,
acids, toxic chemicals, toxic gasses, toxic
liquids, toxic solids, waste materials or
cther irrltants, contaminants or pollutants,

3. We do not cover any bodily injury or
property damage arising out of any
liability statutorily imposed upon any
Insured person in any manner, consisting

of or causad by vapors, fumes, acids, .
toxic chemicals, foxic gasses, toxic
liquids, toxic solids, waste materials or
other imitants, contaminants or paliutants.

4, We do nat cover any liability an Insorad
person assumes arising out of any
contract or agresment.

5. We do not cover property damage to
property rented to, occupied or used by,
or in the care of, an Insured person. This
exclusion does not apply if the property
damage is caused by flre, explosion or
smoks.

6. ‘We do not cover any liabllity imposed
upon any Insured persen by any
governmental authority for bodily Injury
or property damage which, in whole or in
part, arises out of, Is aggravated by or
results from mold, fungus, wet rot, dry rot
or bacteria.

B. Losses We Do Not Cover Under Coverage Y:

1. Wedo not cover bodily injury to any
Insured person or regular resident of the
Insured premises. However, this
exclusion does not apply to a residence
employee,

2. We do not cover bodtly Infury-to any
person on the insured premises because
of a business activity or professional
service conducted there.

C. losses We Do Not Cover Under Coverage X

and Coverage Y:

Coverage under Coverage X ~Family Liability
Protection wilt be excluded for bodily fnjury
and property damage and coverage under
Goverape Y —Guest Medlcal Protection will
be excluded for hadily Injury as follows:

1. Wa do not cover any bodily Injury or
property damage intended by, or which
may reasonably e expected to result
from the intentional or criminal acts or

Page 23 of 29

EXHIBIT 151 - Part 1 of 6
Page 57 of 2460






omissions of, any insured person. This

excluslon applies even if:

a) such Insured person lacks the
mental capacity to govern his or her
conduct;

b) such bodily injury or property
damage Is of a different kind or
degree than Intended or reasonably
expected; or

) such bodily injury or property
damage is sustained by a different
person than Intended or reasonably
expected.

This exclusion applies regardless of
whether or not such insured persaw is
actually charged with, or convicted of a
crime.

We da not cover badlly Injury to any
person eligible to receive bensfits
required to he provided or voluntarity
provided by an Insured persen under any
worker's compensation, non-occupational
disability o occupational disease law.

Wa do not cover bodily Injury or property
damage arising out of the ownership,
maintenarice, use, occupancy, renting,
loaning, entrusting, loading or unlcading
of aircraft.

This exclusion does not apply te hodily
injury o a reskience employee.

We do not cover bodily injury or property
damage arising out of the ownership,
maintenance, use, seeupancy, renting,
loaning, entrusting, toading or unlcading
of any motor vehicle or trailer, However,
this exclusion daes not apply ta:

4) amotor vehicle in dead storage or
used exclusively on an Insured
premises;

b) any motor vehicle designed
principally for recreational use off
public roads, unless that vehicle is
owned by an insured person and Is

being used away from an insured
premlses;

¢) amotorized wheel chair,

d} avehicle used to service an Insured
premises which is not deslgned for
use on public roads and net subject

+ tomotor vehicle registration;

¢) agolfcart owned by an insured
person when used for golfing
puiposes;

f) atraller of the boat, camper, home or
utility type unless it is being towed or
carried by a motorized land vehicle;

g) lawn or garden fmplements under 40
horsepower,

t} bodily Injury to a residence
employee.

We da not cover bodlly Injury or property
damage arising out of the ownership,
maintenance, uss, occupancy, renting,
leaning, entrusting, loading or unleading
of watercraft away from an insured
premises if the watercraft:

a) hasinboard or inbcard-outboard
motor power of more than 50
horsepowar,

b) s a sailing vessel 26 feet or more in
length;

¢) Ispowered by one or more outboard
motors with more than 25 total
horsepowaer,

d) s designated as an airboat, air
cushion, or similar typs of watercraft;
or

) isa personal watereraft, meaning a
craft propelied by a water jet pump
engine and designed to be operated
by 2 person or persons sitting,
standing or kneeling on the craft.

This sxclusion does not apply to hodily
Injury to & residence employee.

Wa do not cover bodily Injury or property
damage arising out of the ow nership,
maintenance, Lse, occupancy, renling,
lpaning, entrusting, loading or unicading
of hovercrafts. This exclusion does not
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10.

1.

apply to hodily Injury to a residence
employee. :

Wa donot cover bodily injury or properly

fiamage arising out of:

a) the negligent supervision by any
Insured person of any person; or

b) any liability statutorily imposed on
any insured person

arislng from ths awnership, maintenance,
use, eccupancy, renting, loaning,
entrusting, loading or unicading of any
aircraft, watercraft, hovercraft, motorized
land vehicle or trailer which is not covered
under Section 1 of this poticy.

We do not cover any bodily Injury which
resultsIn any manner from the discharge,
dispersai, release or escape of vapors,
fumes, acids, toxic chemicals, toxic
gasses, toxic liquids, toxic solids, wasts
materials or other iritants, contaminants
or pollutants.

Wa docover hodlly Injury which resulls
from such discharge if the discharge Is
sudoen and accldental.

We do not cover hodily injury or preperty
damage arising out of the rendering of, or
tallure to render, professional services by
an Insured persen.

We do not cover bodlly injury or property
damage arising out of the past or present
bustaess activities of an Insutred person.

We do cover the occasional or part-time
business activities of an Insured person
who is a student under 21 years of age
who is setf-employed and has no
employses,

Wa do not cover hodily injury or property

_tlamage arising out of any premises, other

than an Insured premises, owned, rented
or controlled by an Insured person, This

exclusion does nat apply to bodily injury
toa residence emplwee.

12. Wa do not cover hodlly Injury or preperty
damage which, in whole orin part, arises
out of, is apgravated by or results from
mold, fungus, wet rot, dry rot or bacteria,

183. -We do not cover bodlly injury or property
damage caused by war or warlike acts,
Including, but not limited to, insurrection,
tebetlion or revolution,

Section if Conditions

1.

What You Must Do After An Accidental Loss
In the event of badily injury or property
tlamage, you must do the following:

a)  Promptly notiy us or our agent stating:

1) your name and policy number,

2) the date, the place and the
circumstances of the loss;

3) the name and address of anyone who
might have a claim against an
insured person;

4) the names and addresses of any
witnesses,

b) Promptly send us any fegal papers
relating to the accident,
¢) Atour request, an insured person will:

1) cooperate with us and assist us in
anly matter concerning a claim or
suit;

2) help us enforce any right of recovary
apalnst any parson or organization
who may be Hlable to an insured
person;

3} attend any hearing of trial,

d)  Under the Damage To Property O Others
protaction, give s a swomn statement of

the loss. This must be made within 60

days after the date of loss, Also, an

Insured person must be prepared to show

us any damaged property under that

person’s control.

Any Insured parson will not voluntarily pay
any maney, assums any obllgations or incur
any expense, other than for fIrst aid to others
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at the time of the loss as provided for in this
policy.

What An Injured Parson Must Do —Coverage

Y—Guest Medical Protection

I someone is Injured, that'person, or somgone

acting for that person, must do the following:

a) Promptly give us written proof of the loss.
if we request, this must be done under
aath.

b) Glve us written authorizatlon to obtain
coples of all medical records and reports.

¢) Fermit doctors we select to examine the
injured person as often as we may
reasonably require,

Our Payment Of Loss —Coverage Y—Guest
Medical Protection

We may pay the Injured person or the provider
of the medical services. Payment under this
coverage is not an admission of liahility by us
or an insured person.

Qur Limits Of Liabifity

Regardiess of the number of insured persons,
tnjured persons, claims, tlalmants or policies
involved, our total lability under Goverage X —
Family Liability Protection for damages
resulting from ong occurrence wil not exceed
the Limit Of Liability shown on the Policy
Declarations. All bodily Injury and properly
damage resulting from continuous or repeated
exposure to the same general conditlons Is
considered the result of one occurrence, Our
total liability under Coverage Y —Guest
Medical Protectfon for all medical expenses
payable for bodily Injury, to any one person,
shall not exceed the "each person® Limit Of
Liability shown on the Policy Declarations,

Bankruptey

Wa are nat relleved of any obligation under this
policy because of the bankruptcy or insolvency
of an Insured person.

. Our Rights to Recover Payment —Coverage X
—Family Liability Protection

Whan we pay any |oss, an insured parson’s

right to recover from anyong else bacomes

ours up to the amount we have paid. An
Insured person must protect thess rights and
help us snforce them.

Action Againsi Us

a) Noone may bring an action agalnst us in
any way related to the existence or
amount of coverage, or the amount of loss
for which coverage Is sought, unless there
has been full compliance with all policy
ferms.

h) Noone may bring an action agatnst us in
any way related to the existence or
amount f coverage, or the amount of [oss
for which coverage is scught, under
Coverage X —Famlly Liahility Protection,
untess the obligation of an insured person
to pay has been finally determined either
by judgment against the Insured person
after actual trial, or by written agresment
of the insured person, injured person and
us, and the action against us 15
commenced within one ysar of such
judgment or agreement.

¢) Noone may bring an action against s in
any way related to the existence or
amount of coverage, or the amount of loss
for which coverage is sought, under
Goverage Y ~Guest Medical Protection,
unless stch action is commencad within
one year after the date the expenses for
which coverage Is sought were actually
incurred.

d) Noone may bring an action against us in
any way related to the existence or
amotnt of coverage, o the amount of loss
for which coverage Is sought, under
Sectlon 1—Additlonal Protection, unless
such action Is commenced within one
year after the date the claim expenses or
emergency flrst aid expenses for which
coverage is sought were actually incurrad,
or within one year after the date of lass to
the property If coverage s being sought
undqr the Damage to Property of Others
provision,

8) Noone shall have any right to make us a
party to an action to determine the llability
of an insured patson.
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8. Other Insurance —Coverage X ~Family

Liablitty Protection

This insurance is excess over any other valid
and collectible insurance except insurance that
is written spacifically as excess over the limits
of liability that apply to this policy.

‘Section /il - Optional Protection

Optlonal Coverages You May Buy

The following Optional Coverages may supplement
coverages found In Section [ or Section Il and apply
only when they are indicated on the Policy
Declarations. The provisions of this palicy apply to
each Optional Coverage In this section unless
madified by the terms of the specific Optional

Coverage.
1. Coverage BG
- Building Codes

Wa will pay up to 10% of the amount of
Insurance on the Policy Declaratlons under
Coverage A—Dwelling Protection to comply
with local building codes after a covered loss
to the dwelling or when repair or replacement
rasults n increased cost due to the
enforcerment of any bullding codes, ordinances
or laws regulating the construction,
reconstruction, maintenance, repair o
demolition of the dwelling.

Coverage BP

Increased Coverage On Business Property
The limitation on business property located on
the residence premises, under Coverage ¢ —
Personal Property Protection, Is increased to
the amount shown on the Policy Declarations.
Thls increased coverage includes property held
as samples or for sale or delivery after sale,
while the property Is on the residence
premises.

Coverage DP

Increased Coverage On Electronic Data
Processing Equipment

The limitation on electronic data processing
equipment undsr Caverage G —Personal
Property Protection, and the recording or
storage media used with that equipment, is

4,

increased fo the amount shown on the: Policy
Declarations,

Covarage ¥

Fire Department Charges

The $500 limit applying to the fire department
service charges undsr Additlonal Protectlon is
increased to the amount shown on the Policy
Declarations.

Coverage G

Loss Assessments

If your residence premises includes a building
structure which is constructed in common
with one or more similar buildings, and you
are a member of, and subject to the rules of,
an association governing the areas held in
common by all bullding owners as members of
the association, the Insured premises means -
the buitding structure occupied exclusively by
your housshold as a private residence,
tncluding the grounds, related structures and
private approaches to them.

We will pay your share of any special
assessments charged against all building
owners by the assoelation up tothe Limit Of
Liabifity shown on the Policy Declarations, when
ihe assessment Is made as a result of:

a) sudden and accidental direct physical loss
to the property held in common by all
building owners caused by a loss we
cover under Section | of this policy; or

b) hodily injury or property damage covered
under Section ¥ of this policy.

Any reduction or elimination of payments for -
losses because of any deductible applying to
the insurance coverage of the assoctation of

- bullding owners coliectively is not covered

under this protection,

We will pay only when the assessment [evied
againsk the insured person, as a result of any
ong lass, for bodily Injury or property damage
exceeds $250 and then only for the amount of
such excess. This coverage is not subject to
any deductible applying to Section I of this

policy.
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In the avent of an assessment, this coverage is
subject to all the exclusians applicable ta
Sextions | and 1l of this policy and the Section

| and  Conditlans, except as otherwise noted.

This coverage Is excess over any Insurance
collectible under any pdlicy or policies
cavering the association of bullding owners,

Coverage J

Extended Coveraga On Jewelry, Watshes and

Furs

Coverage G —Personal Property Protection is

extended to pay for sudden and accidental

direct physical loss to the following property,

subject to the provisions in this covarage:

a) jewelry, watches, gems, precious and
semi-precious stones, gold, platinum; and

b) {urs, including any Item containing fur
which represents its principal value.

The total amount of coverage and per item
limit is shown on the Policy Declarations. This
amount is not in addition to the amount of
insurance applying to Goverage G ~Parsonal
Property Proteetion, However, in no event will
coverage bs less than would have applied in
the absence. of Coverage J.

We do not cover loss caused by or consisting

of:

) intentional or criminal acts of or at the
direction of any Insured person, if the
loss that cccurs:

1) may be reasonably expected to result
from such acts; or
2) lIsthe intended result of such acts.

b) wear and tear, gradual deterioration,
Inherent vice, insects or vermin;

¢) nuclear action, meaning nuclear reaction,
discharge, radiation or radloactive
contamination or any consequence of any
of these. Loss caused by nuclear action Is
not considared a loss by fire, sxptosion or
smoke. We do cover sudden and
accidental direct physical loss by fire
resutting from nuctear action.

d) war or warlike acts, including, but not
limited to, insurrection, rebellicn or
revolution,

8) fallure by any insurad person to take all
reasonable steps to preserve property
during and after a [oss or when the
property is endangered by a cause of loss
we Cover,

Any deductibla shown on the Policy
Declarations applicable to Coverage C—
Personal Property Protection, also applies toa
loss under this coverage.

" Coverage K

Incidental Otfice, Private School Or Studio

a}  The limits applylng to property used or
intended for use in a business under
Caverage C-Parsonal Properly -
Pratection do not apply to equipment,
suppiles and furnishings used ina
described offfce, private school or studio
at your residence premises. This does
not include electronic data processing
sguipment or the racording or storage
media used with that equipmant,

The Coverage K limits are shown on the Policy
Declarations. The first fimit applies to property
on the resldence premises. The second limit
applies to property while away from the
residence premises. These limits are not in”
addition to Coverage G —Personal Property
Protection, Limitations On Cerlain Personal
Proparty on property used or Intended for use
ina business. The Increased coverage does
nat include propesty hald for sample, sale or
delivery after sale.

b) Coverage X—Family Liability Protection
and Coverage Y —Guest Medical
Protection are extended to cover a
described office, private school or studio
occupled by an insured person. The
occupancy of the described proparty shall
not be considered a business.

We do not cover bodily injury to:

a) any employee other than a resldence
emplayee; Of
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b) any person arlsing out of corporal
punishment administered by or at the
direction of an insured person.

Coverage M

Increased Covarage On Money

The limitation on monay, bullion, bank notes,
coins and other numismatic property, serip,
stored value cards and smart cards under
Coverage C—Parsonal Properly Protection is
increased to the amount shown on the Policy
Declaratlans.

Coverage P

Business Pursuits

Goverage X—Family Liability Protection and
Coverage Y—Guest Madical Protection are
extended 1o cover specified business purstits
of an insured person.

Wa do not cover:

a) hodily injury o property damage arising
out of the business pursults of an Insured
person when the business is owned or
financlally controiled by the insured
person, This also means a partnership or
jofnt venture of which an insured person
Is a partner or member; :

b) bodily injury or praperty damage arising
out of the rendering of or fallure to render
a professional service of any nature, other
than teaching;

c) huadlly injury to a feliow employee of an
insured person arising out of and In the
course of employment;

d) bodily Injury or properly damage when
an Insured person Is 2 member of a
teaching staff or faculty of any scheol or
college and the bod!ly injury or property
tamage arises out of the malntenance or
usa of saddle animals, vehicles usad with

10.

saddle animals, motorized land vehicles,
hovercraits, aircraft or watercraft when
owned, hired or operated by an insured
person or used for the purpose of
instructton; or i

8)  bodily injury to any person arlsing out of
corporal punishment administerad by or
at the direction of an insured person

- when an insured person isa member of

the teaching staff or faculty of any school
of instruction.

Coverage

Increased Coverags On Securities

The $1,000 limftation on accounts, bills, deeds,
evidences of debt, letters of credit, notes othar
than bank notes, checks, cashier's chacks,
travelers checks, passports, securities,
lickets, and stamps, including philatelic
property, covered under Coverage C~
Personal Property Protaction, is increased to
the amount shown on the Policy Declarations.

. Goveraga SD

Satellite Dish Antennas .
Coverage G —Personal Property Protaction is
extended to pay for sudden and accidental
direct physlcal loss fo satelllte dish antennas
and thelr systems on your residence
premises, subject to the provisions of
Coverage C—Persanal Properly Protection.

The amount of coverage is shown on the Pdlicy
Declarations.

. Coverage ST

Increased Coverage On TheH Of Silverware
The fimitation on theft of goldware, silverware,
pewterware and platinumware under
Coverage C—Persanal Property Protection Is
increased to the amount shown on the Pollcy
Declarations.
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Policy Endorsement

The Tollowing endorsement changes your pollcy. Piasa read this document carefully and keep It with your
ollcy.

Extended Protection
Amendatory Endorsement —acen

. In Section | ~Your Praperty, Coverdge C—Personal Properly Protection is revised as follows:
A In Property We Cover Under Coverage C, item 1. Is replaced by the following:

1. Personal properly owned or used by an Insured person anywhere in the world, When personal
properly is lacated at a residence other than the residence premises, coverage is limited to 10%
of Coverage C —Personal Property Protection. This limitation does not apply to personal property
in a mewly acquired princlpal residence for the 30 days immediately after you begin to move
property there, personal property in use at a temporary residence when a direct physical loss we
cover makas your residence premises uninhabitabls, or to personal property in student
dormitory, fratemity or sororlty housing.

B. The Limitatians On Certain Personal Property provision is replaced by the following:

Limitations On Cerlain Personal Property:

Limitations apply to the following groaps of personal property. If personal property can reasonably be

considered a part of two or more of the groups listad below, the lowest limit will apply. Thess limitations

do not increase the amount of instirance under Caverage C—Persenal Property Protection. The total

amount of coverage for each group in any one loss is as follows:

1. $200—  Money, bullion, bank notes, coins and other numismatic property, scrlp, stored valus
cards and smart cards,

2 $200~  Proparty used orintendsd for use in a business while the property 1s away from the
residence premises, This does not include electronic data processing equipment or
the recording or storage media used with that equipment,

3 $500—  Theftof any recording or storags media while such property is away from the
residence premises, whether or not it is used with electronic data processing
equipment orin a husiness. Recording or storage media includes, but is not limited
fo:

a) tapes;

b) Ghs, DVDs and other discs;
c}  records;

d) disks;

8) reels;

f) cassettos;

g} cariridges; or

h) programs,
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10.

1.

12.

1.
1.

$1,000~
$1,000—

$1,000—
$1,400
$2,000—

$2,000—

$2,000—

$10,000~

$3,000-
$5,000~

$2,500—
$10,000--

Trading cards, subject toa maximum amount of $250 per card.

Accounts, bills, deeds, evidences of debt, letters of credit, notes other than bank
notes, checks, cashier’s checks, traveier's checks, passports, sacurities, tickets, and
stamps, Including phitatelic property.

Manuscripts, including documents stored on electronle media.
Trailers not used with watercraft.

Watercraft, including thelr attached or unattached trailers, furnishings, equipment,
parts, and moters,

Property used or intendad for use in a business, including property held as samples
or for sale or delivery after sale, while the property is on the resldence preimises.
This does natinciude electronic data procassing equipment or the recording or
storage media used with that eguipment.

Any motorized land vehicle parts, equipment or accessories not attacheg to of located
in or vpon any rotorized land vehicle.,

Motorized land vehicles used solely for the service of the Insured premises and not
licensed for use on public reads. This does not include motorized land vehicles
designed for assisting the disabded.

Theft of firearms, their related equipment, and accessories.

Theft of jewelry, watches, preclous and semi-precious stones, gold other than
goldware, sliver other than silverware, pawter other than pewterware, platinum other
than platinurmware and furs, including any item containing fur which represents its
principal value, subject toa maximum amount of $1,000 per item,

Theft of goldware, silverware, pewigrware and platinumware.

Theft of tools and their accassories.

Il.  In Section J—Your Property, Additional Protection is revised as follows:

A ltem 1. Additional Living Expense is replaced by the foliowing:

1.

Additional Living Expense

a) W will pay the reasonable increase in living expenses nacessary to maintain your normal
standard of living when a dirsct physical loss we cover under Goverage A—Dwelling
Protection, Covarage B—Dther Structures Protection or Coverage C —Personal Proparty
Protection makes your residence premises uninhabitable. However, additional living expense
due to remediation of mold, fungus, wet rot or dry rot will not be paid in addition to any
amounts paid or payable under Seetion I, Conditions —Mold, Fungus, Wet Rot and Dry Rat
Remediation as a Direct Result of a Covered Water Loss.

Page 20l 4

EXHIBIT 151 - Part 1 of 6
Page 65 of 2460






In.

Payment for additional living expense as a result of a covered loss under Coverage A—

Dwelling Protestion, Coverage B —Other Structures Pretection or Coverage C—Personal

Property Protection will be limited to the least of the following:

1) the time period required to repair or replace the property we cover, using due diligence
and dispatch; or .

2} it you permanantly relocate, the shortest time for your household to settle sisewhere: or

3) 12 months.

b) We will pay the reasonable and necessary Incraase in living expenses for up to two weeks
should civil authorities prohibit the use of the residence premises dua toa loss ata
nelghbering premises caused by a loss we Insure against. However, payments for increase In
living expenses due to remedlation of mold, fungus, wet rot or dry rot will not be paid in
addltion to any amounts paid or payable under Sectlon I, Gonditions —Mold, Fungus, Wet Rot
and Dry Rot Remedlation as a Direct Result of a Covered Water Loss. -

These periods of time are not limited by the termination of this policy.
We do not cover any lost income or expense due to the cancellation of a laase or agreement.
No deductible applies to this protection.

B. ftem 9. Pawer Interruption Is replaced by the following:

9. Power Interruption

We will pay for loss ta the contents of freezers and refrigeraled units on the residence premisss
caused by the interruption of power which occurs off the resldence premises. if a power
Interruption is known to an insured person, al reasonable means must be used toprotect the
contents of freezers and refrgerated units.
This coverage does not Increase the limit of liability applying to the damagad property.

Building Structure Relmbursemant Exiended Limits

In Section [—~Conditlons, item 5., How We Pay For ALuss, under ¢) Build!ing Structure Reimbursement we

will replace item 3} if, at the time of the loss, you have met the following conditions:

A insure your dwelling, attached structures and detached huilding structures to 100% of replacement
cost as determined by our estimate completed and based on the accuracy of information you fumished;

B. Have accepted the Property Insurance Adjustment Condition, agree toaccept each annual adjustment
Inthe Goverage A—Dwelling Pratection limit of liability, and pay any additional premium charged; and

C. Notify us within 80 days of the start of any modifications that incraase the aggregate value of your
dwelling, attached structures and detached huilding structures at the reskience premises by $5,000
or more, and pay any resulting additional premium due for the increase in value.

If, at the time of a covered loss, you meet aff of the conditlans in'A., B., and C. above, then in Section |—
Conditions, item 5., How We Pay For A Luss, under c) Building Structurs Rafmbursement, item 3)is
replaced with:
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3) 120% of the Limit Of Liability applicable to the bullding structure{s) as shown on the Policy
Declarations for Coverage A-—Dwelling Protection or Coverage B—0ther Structures Protection,
regardless of the number of tullding structures and structures other than building structures involved
inthe loss. .

If. at the time of a covered loss, yau fail to meet any of the conditions In A., B., and C. above, then I Section
1--Conditions, item 5., How We Pay For A Loss, under ¢) Building Structure Reimbursement, ltem 3)
-remains:

3) the Limit Of Liability applicable tothe building structure(s) as shown on the Policy Declarations for
Coverage A—Dwelling Protectlon or Coverage B — Dther Structures Protection, regardless of the
number of building structures and structures other than bullding structures involvad in the loss,

V. In Section Il —Family Liahility and Guest Medical Proiection, under Additional Protection, item 3 is
teplaced by the following:

3. Damage To Property Of Others
At your request, we will pay up to $1,000 each time an insured person causes progerty damage to
someone else’s property. At our option, we will pay the cost to either repair or replace the property
damaged by an insured person, without deduction for depreciation.

We will nct pay for property damage:
a) toproperty covared under Segtion ) of this policy;
b) toproperty intentionally damaged by an Insured person who has attained the age of 13;
¢) 1o property owned by or rented to an insured person, any tenant of an insured person, or any
resident in your household; or
d) arslng out of:
1} pastor present husiness activities;
2) any act or amisslon in connection with a premisas, other than an insured premises, owned,
rented or controlled by an insured person; of
3) the ownership or use of a motorized land vahicle, trailer, alrcraft, hovercraft or watercraft.

All other policy terms and conditions apply.
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Policy Endorsement

The

following endorsement changes your policy. Please read this documant carefully and keep i with your policy.

Scheduled Personal Property Endorsement - apczrs

WHERE COVERAGE APPLIES
WE will cover the dascribed property anywhers in the world. HOWEVER, COVERAGE ON FINE ARTS, FIREARMS
AND BUSINESS PERSONAL PROPERTY 1S LIMITED TO WITHIN THE UNITED STATES OF AMERIGA AND GANADA.

SPE
1.

w

CIAL PROVISIONS AND CONDITIONS:
Musical Instruments: YOU agree that none of the musical instruments covered wiil be played for remuneration
unless this is indicated in the schedule and an additional premium pald.,

Silverware: This classification includes silverware, si Iver-platedware, goldware, gold-platecware and
pewterware. I DOES NOT INGLUDE PENS, PENCILS, FLASKS, SMOKING IMPLEMENTS OR ACCESSORIES, OR

ITEMS OF JEWELRY.

. Fine Arts: YOU agree that covered fine arts will be packed and unpacked by competent packers.

Golfer's Equipment; Coverage on golfer’s equlpment owned by an INSURED PERSON includes golf clubs, golf
clothing and equipment, BUT DOES NOT INCLUDE JEWELRY, WATCHES AND EQUIPMENT FOR SALE. Coverage
also applles to YOUR other clothing while contained in any locker at the premises where YOU are playing golf,
GOLF BALLS ARE GOVERED ONLY FOR LOSS BY FIRE OR BY BURGLARY PROVIDED, IN THE CASE OF BURGLARY,
THERE ARE VISIBLE MARKS OF FORGIBLE ENTRY INTO THE BUILDING, ROOM CR LOCKER CONTAINING THE GOLF

" -BALLS.

Stamp and Cain Collections: Coverage on postage stamps Includes due, envelope, officlal, revenue, match and
medicine stamps, covers, focals, reprints, essays, proofs and other philatelic property an INSURED PERSON
owns or controls, This includes the books, pages and mountings.

Gaverage on rare and current colns Includes medals, paper money, bank notes, tokens or mongy and other
nurismatic property an INSURED PERSON owns or controls, This Includes atbums, containers, frames, cards,
and display cabinets used with the cin collections.

Business Personal Property: This classification inciudes hand tools and portable power tools owned by an

INSURED PERSON and used in that person’s BUSINESS. WE WILL NOT GOVER THE FOLLOWING PROPERTY:

(%) SPARE PARTS, UNLESS ATTACHED. TO THE COVERED PROPERTY OR SPECIFICALLY DESCRIBED IN THIS
ENDORSEMENT;

{8) ELECTRICAL APPLIANCES OR DEVICES, INCLUDING WIRING, DAMAGED DUE TQ ELECTRIGAL INJURY
DISTURBANCES, CAUSED BY ARTIFICIALLY GENERATED ELECTRICAL CURRENTS, UNLESS FIRE FOLLOWS
AND THEN ONLY LOSS OR DAMAGE CAUSED BY FIRE IS COVERED.

DOUBLE RECOVERY: WE WILL NOT PAY FOR ANY LOSS IF AN INSURED PERSON HAS COLEECTED FOR THE
SAME LOSS FROM OTHERS.
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NEWLY ACUUIRED PROPERTY ,
THIS PROVISION APFLIES ONLY TO THE JEWELRY, FURS, CAMERAS AND MUSICAL INSTRUMENTS CLASSES WHEN
SIMILAR PROPERTY IS ALREADY DESCRIBED AND SCHEDULED) N THIS ENDORSENENT.

WE WILL ONLY COVER NEWLY ACQUIRED PROPERTY OF AN INSURED PERSON FOR ITS ACTUAL VALUE PROVIDED
YOU REPORT THE NEWLY ACQUIRED PRGPERTY T0 US WITHIN 30 DAYS OF ACQUISITIGN AND PAY THE ADDITIONAL
PREMIUM FROM THE DATE ACQUIRED.

COVERAGE FOR EACH CLASS OF PROPERTY TG WHICH THIS PROVISION APPLIES WILL NOT EXCEED 25% OF THE
AMOUNT OF INSURANCE FOR THAT CLASS OF PROPERTY OR $10,000, WHICHEVER IS LESS.

EXCLUSIONS —LOSSES WE DO NOT COVER
1. WEWILL NOT COVER LOSS OR DAMAGE TO THE DESGRIBED PROPERTY CAUSED BY WEAR AND TEAR,
GRADUAL DETERIORATION, INSECTS, VERMIN OR INHERENT VICE.

2. WE WILL NOT COVER L0OSS OR DAMAGE CAUSED BY NUCLEAR ACTION, MEANING NUCLEAR
REACTION,DISCHARGE OR RADIATION OR RADIGACTIMITY, OR ANY CONSEQUENCE OF ANY OF THESE. LOSS BY
NUGLEAR AGTION {3 NOT CONSIDERED LOSS BY FIRE, EXPLOSION OR SMOKE. DIRECT LOSS BY FIRE
RESULTING FROM NUCLEAR AGTION IS COVERED.

3. WE WILL NOT COVER LOSS OR DAMAGE CAUSED BY WAR OR WARLIKE ACTS, INCLUDING INSURRECTION,
REBELLION, GR REVOLUTION.

4. if Fing Arts are covered, WE WILL NOT COVER:

(A) LOSS OR DAMAGE CAUSED BY ANY REPAIRING, RESTORATION OR RETOUCHING PROCESS;

(B) BREAKAGE OF ART GLASS WINDOWS, STATUARY, MARBLES, GLASSWARE, BRIC-A-BRAG, PORCELAINS
"AND SIMILAR FRAGILE ITEMS, UNLESS CAUSED BY FIRE, LIGHTNING, WINDSTORM, AIRCRAFT, THEFT OR
ATTEMPTED THEFT, EARTHQUAKE, FLOCD, EXPLOSION, MALICIOUS DAMAGE, OR GOLLISION, DERAILMENT
OR OVERTURN OF CONVEYANCE, OR UNLESS COVERAGE. FOR BREAKAGE IS INDICATED IN THE SCHEDULE
AND AN ADDITIONAL PREMIUM IS PAID;

{C) PROPERTY ON EXHIBITION AT FAIR GROUNDS OR ON ANY NATIGNAL OR INTERNATIONAL EXPOSITION
PREMISES, UNLESS OTHERWISE INDICATED IN THIS ENDORSEMENT,

5. If Sports Equipment, other than golf equipment, is coverad, WE WILL NOT COVER LOSS OR DAMAGE CAUSED BY:
(A) ANY REFINISHING, RENGVATING OR REPAIRING PROCESS; DAMPNESS OR EXTREMES OF TEMPERATURE;
OR, RUST FOULING OR EXPLOSION OF FIREARMS;
{B) BREAKAGE, MARRING, SCRATCHING, TEARING OR DENTING UNLESS CAUSED BY FIRE, THEFT
OR ACCIDENTS TO CONVEYANCES; OR
(C) DISHONESTACTS OF AN INSURED PERSON'S EMPLOYEES OR PERSONS TO WHOM THE
COVERED PROPERTY MAY BE ENTRUSTED OR RENTED.

6. If Stamp or Coin Collections are covered, WE WILL NOT COVER LOSS OR DAMAGE RESULTING FROM:
(&)  FADING, CREASING, DENTING, SCRATGHING, TEARING, THINNING, TRANSFER OF COLORS, INHERENT
DEFEGT, DAMPNESS, EXTREMES OF TEMPERATURE, GRADUAL DEPRECIATION, OR DAMAGE SUSTAINED
FROM HANDLING OR WHILE BEING ACTUALLY WORKED ON;
() MYSTERIGUS DISAPPEARANCE OF INDIVIDUAL STAMPS, COINS OR OTHER INDIVIDUAL ITEMS WE COVER
~ UNLESS SPECIFICALLY DESCRIBED WITH A DEFINITE AMOUNT SET OPPOSITE THEIR DESCRIFTION, OR IF
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NOT SPECIFICALLY DESGRIBED, UNLESS MOUNTED IN A VOLUME, AND THE PAGE TO WHICH THEY ARE
ATTACHED IS ALSO LOST;

{C) THEFT FROM ANY UNATTENDED AUTOMOBILE EXCEPT WHILE BEING SHIPPED BY REGISTERED MAIL
UNLESS COVERAGE FOR EXTENDED THEFT IS INDICATED IN THE SCHEDULE AND AN ADDITIONAL
PREMIUM IS PAID;

{0} LOSSTO PROFERTY IN THE CUSTODY OF TRANSPORTATION COMPAN ES; NOR SHIPMENTS BY MAIL
UNLESS BY REGISTERED MAIL; OR

(E) LOSSTO ANY FROPERTY DESCRIBED IN THE SCHEDULE WHIGH IS NOT AN AGTUAL PART OF A STAMP,
COIN OR NUMISMATIC COLLEGTION.

f Business Personal Property is covered, WE WILL NOT COVER LOSS OR DAMAGE RESULTING FROM: .

(A) FREEZING, CONTAMINATION, DAMPNESS OF ATMOSPHERE, EXTREMES OF TEMPERATURES, CORROSION
ORRUST;

(B) BREAKAGE, MARRING, SCRATCHING, CHIPPING OR DENTING, UNLESS CAUSED BY FIRE, EXPLOSION,
THEFT, WINDSTORM, EARTHQUAKE, FLOOD, VANDALISM, MALICIOUS MISCHIEF, OR COLLISION,
DERAILMENT OR QVERTURNING OF THE TRANSPORTING CONVEYANCE;

{C) DISHONEST ACTS OF AN INSURED PERSON'S EMPLOYEES, WHETHER IN THE SCOPE OF EMPLOYMENT OR
NOT, OR ANY PERSON TO WHOM THE PROPERTY IS ENTRUSTED (EXCEFT GARRIERS FOR HIRE);

(0} MECHANICAL OR STRUCTURAL FAILURE OF TOOLS, OR BREAKDOWN, DEFECT OR FAILLIRE OF MACHINES
OR POWER TOOLS;

() THEFT OF TOOLS FROM AN UNATTENDED VEHICLE UNLESS THE VEHICLE IS SECURELY CLOSED AND

LOCKED AND EVIDENGE OF FORCIBLE ENTRY IS VISIBLE OR THE ENTIRE VEHICLETS.STOLEN OR UNLESS

THE INSURED PROPERTY IS (N THE GLISTODY OF A COMMON CARRIER;

ANY PROCESS OR SERVICE RESULTING IN SHRINKAGE, CHANGE IN GOLOR, FINISH OR OTHER CHANGE IN

(F
THE DESCRIBED PROPERTY: OR
{€) DISCLOSURE OF ANY INVENTORY SHORTAGE.

-~

~

HBW WE SETTLE A LOSS

1.

UNLESS OTHERWISE PROVIDED IN THIS ENDORSEMENT:

(A THE VALUE OF THE COVERED PROPERTY WILL BE DETERMINED AT THE TIME OF LOSS; AND

(B) LOSS OR DAMAGE TO COVERED PERSONAL PROPERTY WILL. BE SETTLED ON AN ACTUAL CASH VALUE
BASIS. THIS MEANS THERE MAY BE A DEDUCTION FOR DEPRECIATION. PAYMENT WILL NOT EXCEED THE
AMOUNT NECESSARY TO REPAIR OR REPLAGE THE DAMAGED TEMS(S) WITH PROPERTY OF LIKE KIND
AND QUALITY, OR THE AMOUNT OF INSURANGE, WHICHEVER IS LESS.

Loss ta covered Fine Arts will bo settled as follows:

(A} WEWILL PAY THE AMOUNT OF INSURANGE SHOWN FOR EACH DESCRIBED ITEM AND WE AGREE IT IS THE
VALUE OF THE fTEM FOR THE PURPOSE OF LOSS SETTLEMENT,

(B) IFTHERE IS ALOSS TO A PAIR OR SET, WE AGREE TO PAY THE AMOUNT OF INSURANCE £OR THE
DESCRIBED PAIR QR SET. YOU AGREE TO GVE US THE REMAINING ITEM OR ITEMS.

Loss ta covered Stamps and Coins will be settled as follows: .
{A) WEWILL PAY UP TO BUT NOT EXCEEDING THE AMOUNT OF INSURANGE SET OPPOSITE ANY ONE STAVP,
COIN OR OTHER INDIVIDUAL ITEM IN CASE OF LOSS OR DAMAGE TO THAT ITEM.
(B) Losstocovered property described as pairs, strips, blocks, serles, sheets, covers, frames or cards will be
settied as follows:
(1) IF THERE IS ATOTAL LOSS, WE WILL PAY UP TO BUT NOT EXGEEDING THE AMOUNT OF INSURANCE
SET OPPOSITE THE TEM INVOLVED,
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(2) IFTHERE IS A PARTIAL LOSS, WE WILE PAY THE AGTUAL CASH MARKET VALUE OF THE WHOLE SET,
LESS THE CASH MARKET VALUE OF THE REMAINDER AT THE TIME OF LOSS, BUT NOT MORE THAN
THE AMOUNT OF INSURANCE SET OPPOSITE THE PROPERTY INVOLVED. HOWEVER, IF THE COVERED
PROPERTY INVOLVED IS INSURED FOR LESS THAN THE CASH MARKET VALUE, WE WILL ONLY PAY
THE PROPORTION THAT THE AMOUNT OF INSURANGE BEARS TO THE CASH MARKET VALLE.

(C) When colns or stamps are coverad on a blanket basis, WE WILL PAY THE CASH MARKET VALUE AT THE TIME
OF LOSS NOT EXCEEDING $1,000 ON ANY UNSCHEDULED NUMISMATIC PROPERTY, AND NOT MORE THAN
$250 FOR ONE STAMP, COIN OR INDMDUAL ITEM, OR ANY PAIR, STRIP BLOCK, SERIES, SHEET, COVER,
FRAME OR CARD.

(D) WE WILL NOT PAY FOR A GREATER PROPORTION OF ANY LOSS TO PROPERTY GOVERED ON A BLANKET
BASIS THAN THE TOTAL AMOUNT OF INSURANGE ON THE PROPERTY BEARS TO THE ACTUAL CASH MARKET
VALUE OF THE PROPERTY AT THE TIME OF LOSS.

4, Loss to covered Business Personal Praperty will be settied as follows:
{A) WE WILL PAY UP TO BUT NOT EXCEEDING THE AMOUNT OF INSURANCE SET OPPOSITE ANY INDIVIDUAL
HAND OR POWER TCOL IN CASE OF LOSS OR DAMAGE TO.THAT ITEM.
B SUIfa\J]:ScT TO THE AMOUNT OF INSURANGE, WE will pay for loss to property described as a pair, set or parts
as follows:
{1) WE MAY ELECT TO REPAIR OR REPLACE ANY PART T0 RESTORE THE PAIR OR SET TQ ITS VALUE
BEFORE THE LOSS; OR PAY THE DIFFERENCE BETWEEN THE ACTUAL CASH VALLE OF THE PROPERTY
BEFORE AND AFTER THE LOSS.
) IN THE CASE OF A LOSS TO ANY PART OF COVERED PROPERTY, CONSISTING OF SEVERAL PARTS WHEN
COMPLETE, WE WILL PAY FOR THE ACTUAL CASH VALUE OF THE PART LOST OR DAMAGED.

POLICY CONDITIONS THAT APPLY
THIS ENDORSEMENT IS SUBJEGT TO THE PROVISIONS AND CONDITIONS OF THE POLICY WHICH APPLY TO THE

PERSONAL PROPERTY PROTECTION COVERAGE OTHER THAN:

1. Limits of Liability; ) .

2. Losses We Do Not Cover Unider Coverage A, Coverage B and Coverage C, Sections C—F;
3. Deductible;

4. Gther Insurance; and’

5. Any provislons or conditlons that are inconsistent with this endorsement.
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Policy Endorsement

The following endorsement changes your policy. Please raad this document carefully ami keep it with your
oficy.

LENDER'S LOSS PAYABLE ENDORSEMENT — arczs (16-78)

1. Loss or damage, if any, under this policy shall be pald, as provided in this Endorsement, to the Payee
naimed on the first page of this policy, its successors and assigns, herelnatter referred to as “the Lender," in
whatever form or capaclty its interests may appear and whether sald Interest be vasted In sald Lender in its
individual or In Its disclosed or undisciosed fiduciaiy o representative capacity, or otherwise, or vested Ina
neininee or trustee of said Lender,

2. The Insurance under this policy, or any rider or endorseiment attached thereto, as to the interest only of
the Lender, its suesassors and assigns, shall not be invalidated nor suspended: @a) by any error, amission, or
change respecting the ownership, description, possession, or location of the subject of the insurance or the
interest therein, or the title thereto; (o) by the commencement of foreclosure proceedings or the giving of notice
of sale of any of the property covered by this pollcy by virtus of any mortgage or trust deed; {¢) by any breach of
warranty, act, omisston, neglect, or non-compliance with any of the provisions of this policy, Including any and
allriders now o heroafter attached thereto, by the named Insured, the borrower, mostgagor, trustor, vendae,
owner, tenant, warehouseman, custodian, accupant, or by the agents of either or any of them or by the
happening of any event permitted by them or either of them, o thelf agents, or which they failed to prevent,
whether occurring before or after the attachment of this endorsement, or whether before or aftera loss, which
under the provisions of this policy of insurance or of any rider or endorsement attached therato would invalidate
or suspend the insurance as to the named insured, excluding herefrom, however, any acts or emissfons of the
Lender while exercising active control and management of the property.

3. Inthe event of fallure of the insured to pay any premium or additional premium which shall be or become
due under the terms of this policy or on account of any chang in occupancy or increase {n hazard not permitted
by this policy, this Company agrees to glve written notice 1o the Lender of such non-payment of premium after
sixty (60) days from and within ane hundred and twenty (120) days after dua date of such premium and it Is a
condition of the continuance of the rights of the Lender hereunder that the Lender when so notified in writing by
this Company of the fallure of the insured to pay such premium shall pay or cause to be paid the premium due
within ten (10) days following receipt of the Company’s demand In writing therefor. If the Londer shall decline to
pay sald premium or additional premium, the rights of the Lender under this Lender's Loss Payable Endorsemant
shall not be terminated before ten (10) days after receipt of sald written notice by the Lender.

4. Whenever this Company shall pay to the Lender any sum for loss or damage under this policy and shall
claim that as to the insured na liability therafor exists, this Company, at its option, may pay to the Lender the
whole principal sum and interest and other indebtedness dua or to become due from the insured, whether
secured or unsecured, {with refund of all interest not accrued), and this Company, to the extent of such paymeri,
shall theraupon recelve a full assignment and transfer, without recourse, of the debt and all rlghts and securities
held as collateral thereta.

5. I there be any other insurance upon the within described property, this Gompany shall be liable under this
policy as to the Lender for the proportion of such loss or damage that the sum hereby insured bears to the entire
insurance of similar character on said proparty under policies hald by, payable to and expressly consented to by
the Lender. Any Contribution Clause included in any Fallen Building Clause Waiver or any Extended Coverage
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Endorsemant attached to this contract of Insurance Is haraby nullified, and also any Contribution Clause in any
other endorsement or rider attached to this contract of Insurance is hereby nullifiad excapt Contribution Clauses
for the compliance with which the Insured has recelved reduction in the rate charged or has recelved extension
of the coverage to Include hazards other than fire and compliance with such Gontribution Clause Is made a part
of the consideration for Insuring such cther hdzards. The Lender upon'the payment to it of the full ameunt of its
clalm, will subrogate this Company (pro rata with all other nsurers Gontributing to said payment) to all of the
Lendar's rights of contribution under said other insurance.

6. This Company reserves the right to cancel this pollcy at any time, as provided by Its terms, but in such
case this policy shall continug in force for the benefit of the Lendar for ten (10) days after written notice of such
canceliation is recelved by the Lender and shall then ceasa.

7. This policy shalfremaln in full force and effect as to the interest of the Lender for a period of ten {10) days
after its explration unless an acceptable policy in renewal thereof with loss thereunder payable to the Lender in
accordance with the terms of this Lender's Loss Payable Endorsement, shail have been issued by some
Insurance company and accepted by the Lender.

8. Should legal title to and beneficial ownership of any of the property coverad under this policy become
vested in the Lander or its agents, insurance under this policy shall continue for the term thereof for the benefit
of the Lender but, In such event, any privileges granted by this Lender's Loss Payable Endarsement which are
net also granted the Insured under the terms and conditions of this policy and/or under other riders or
endorsements attached thereto shall not apply to the insurance hereunder as respects such property.

9. Alinotices herein provided to be given by the Company to the Lender In connection with this policy and
this Lender’s Loss Payable Endorsement shall be mailed to or delivered to the Lender at its office or branch
dascribed on the first page of the palicy.

Approved:
Board of Fire Underwriters of the Pagific,

California Bankers' Association,
CGommittee on Insurance.
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Policy Endorsement

The following endorsement changes your policy. Please read this document carefully and keep it with your
Jolicy. .

Guaranteed Renewal for Claims Endorsement - apa0s

Vihen the Policy Declarations Indicates that the Guaranteed Renewal for Claims Endorsement applies, the
tollowing provision Is added to the General section of the policy:

When this Guarantesd Renewal for Claims provision is part of the policy, any decislon by us not to renew or
contlnue the ‘policy will ba made without regard to the number of claims reported under the policy. However,
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